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COUNTRY SECTION INTERNATIONAL AFFAIRS 


NORDIC COOPERATION TESTED BY MINORITY, HOME RULE DEMANDS 
Copenhagen BERLINGSKE AFTEN in Danish 4 Jul 80 pp 1, 10 


[Article by Rolf Bagger: "Political Break-Up in the Strategically Im- 
portant Circumpolar Region"'| 


[Text] There is a political ferment all over the Scandi- 
navian area. It is particularly the minority groups and 
self-governing areas that are distinguishing themselves 
politically by increased self-confidence and self-aware. 
ness. This is reflected in increased opposition to the 
"big" Scandinavian countries, but the fishing questions 
in the North Atlantic have also created disagreements 
both between the big countries and between the self- 
governed small areas. Most recently the Inuits (Eskimos) 
of Alaska have joined the chorus with a proposal concern- 
ing economic support for Greenland to help the Greenland- 
ers get out of the EC. 


Last Sunday [29 June] a new organization was founded for all Inuits (Eski- 
mos) of the circumpolar region, including the Greenlanders. That was 
done at the second “Inuit Circumpolar Conference," which took place at 
Nuuk (Godthab), Greenland. And a few days ago a member of the Scandina- 
vian Council, the Faeroese Republican Erlendur Patursson, proposed to the 


council that the Lapps be represented independently as a people in the 
Scandinavian Council. 


These events are only two among many that show movement in the otherwise 
so stable political pattern of the whole Scandinavian area. Both the 
northern minorities’ growing demanc for independence and the establishment 
of new fishery boundaries in the North Atlantic, and finally Denmark's 
adherence (together with Greenland) to the EC, have created oppositions 
between the minorities and the old "big" Scandinavian countries, between 
the Scandinavian countries among themselves, and between the minorities 
among themselves. 











As a new factor now we have a desire on the part of an Inuit municipality 
in Alaska, in the United States, to invest millions from their rich oil 
revenues in Greenland, ostensibly for the purpose of creating an economic 
basis for Greenland's «ithdrawal from the EC, 


The foundation of the new inuit organization in Nuwk last week end with 
the Greenlander Hans Pavia Rosing as the organization's first president 
is @ new manifestation of the establishment of relations between all of 
the Eskimo groups in the Arctic regions in Greenland, Canada, Alaska, and 
Siberia, though the Siberian groups are not yet participating. In 
GRONLANDSPOSTEN a representative of the Soviet embassy in 

stated that there had not been time to form a delegation, and that in any 
case they had not been formally invited to the conference. 


strengthening relations westward from Greenland to the Inuits in Canada 
and Alaska has been a strong and steadily growing desire for years in 
Greenland, Ethnically, linguistically, and culturally all Inuits are 
closely related, but up to now they have been separated from each other 
by the modern national boundaries an’ the administrative practice of the 
western industrial countries of which they have been nationals within 
those boundaries. Especially since the introduction of home rule in 
Greenland, strengthening of relations with the other Inuits has been ad- 
vocated strongly and openly. 


Investments 


It was during the conference in Nuuk th’ representatives of the Inuit 
municipality of North Slope Borough came forward with the proposal to in- 
vest millions in Greenland to make it economically possible for Greenland 
to withdraw from the BC. Greenland receives ca. 90 million kroner annu- 
ally in support directly from the EC (besides the Danish gross contribu- 
tion of ca. 1 billion kroner). It is this 90 million kroner that in this 
case would be replaced with money from Alaska, deriving from the North 
Slope Borough's big oil revenues, partly from oil taxes and partly income 
from the area's own cooperative oil companies. 


At the Alaska State Buropean Office in Copenhagen, Elke Kallab, deputy 
director, says that a “borough” of the aboriginal population of Alaska is 
an administrative and political unit with more political self-government 
than an “amt” or a “commune” [in Denmark]. %y a special law of 1971 the 
aboriginal population of Alaska was given $i billion in payment for lands 
which were allotted in part for oil extraction. In the same law 12 
regional business concerns were established for the aboriginal population's 
lands, to be run by the population. The company for the North Slope area 
bears the name of The Arctic Slope Corporation. Elke Kallab says that if 
the people in North Slope Borough wish to invest money in Greenland, that 
can *e done by having the corporation invest the money. 


The Alaska State European Office opened on 13 September 1979 in Copenhagen 
and has the function of representing the state of Alaska. There are 27 








other similar offices scattered over burope, of which 10 are in lrankfurt, 
2 in Mhsselidorf, 10 in Brussels, | in Paris, 1 in London, | in the Nether- 
lands, and 1 in Bern. The office in Copenhagen is the latest offshoot, 


far Away 


At the Danish Ministry of Poreign Affairs they say that the founding of 
the Inuit organitation is all relatively new, but that they have not got 
the impression that the Greenlanders’ interest in participating in Scandi- 
nhavian cooperation has been weakened, They call attention to Prime Minis- 
ter Anker J@rgensen'* proposal in the spring that Greenland and the Paeroes 
be given representation in one form or another in the Scandinavian Council 
and say that they have not heard anything to the effect that the Green- 
landers were not interested in the proposal. "That is happening far away, 
and the governmert has its own little affairs to deal with." 


The proposal about the Faeroes' and Greenland's independent representation 
in the Scandinavian Council was presented by the Danish government at the 
council's meeting in Reykjavik at the beginning of March of this year. 

It drew considerable attention at the tine, because the term used was in- 
lependent representation of the two self-governed areas, and Anker Jérgen- 
sen quickly dropped the use of the word independent. The attention was 
due to the fact that in the statutes of the Scandinavian Council it is ¢ - 
pressly stated that only sovereign countries can be represented. 


The Swedish-speaking Aland Islands also have home rule in relation to }.u- 
land, and the wish has often been expressed that the Aland Islands be 
given independent representation in the Scandinavian Council. But the 
very wording of the statutes of the Scandinavian Council would flict 
with the provisions of the international treaty that gives the Aland Is- 
lands a special status as a demilitarized area with home rule under Fin- 
land. 


Nevertheless, the desire for independent representa.ion for the Faeroes, 
Greenland, and the Aland Islands is backed up from many quarters, most 
recently by the Danish organization Union Scandinavia (Foreningen Norden). 
That occurred at the union's board meeting 3 weeks ago. 


The proposals for independent representation of the self-governing areas 
meets with especially strong opposition in Norway and Sweden. It is not 
stated directly, but a contributory cause must surely be sought in those 
countries’ relation to the Lapps. The Lapps are traditionally a nomadic 
people, living in northern Norway, Sweden, and Finland right across the 
national boundaries. They live, in other words, in a social order that 
does not recognize the division of lands by national boundaries. 


The policy of Sweden and Norway toward the Lapps has been aimed for years 
at integrating them into the national society as full-fledged Swedish and 
Norwegian citizens on the basis of Norwegian and Swedish language and 

culture respectively. But in recent years a separate Laplandic national 
and political consciousness has arisen, and the Lapps have sought contact 











with the various organizations of the so-called "Fourth World.” The 
Fourth World is originally the peoples that live as minority groups in 
their own countries, including the Inuits and the American Indians. 


it is this wish to preserve the Laplandic identity that the Faeroese men- 
ber of the Danish delegation to the Scandinavian Council, Erlendur 
Patursson, wants to support by his proposal to the council that the Lapps 
be represented in the council as an independent people. Erlendur Paturs- 
son tells BERLINGSKE AFTEN that he presented his proposal to the council 
after consultation with the leaders of Laplandic organizations at a meet- 
ing recently in Troms¢, Norway. Th proposal states that the Lapps con- 
stitute an independent people. 


For the time being the proposal, like the Danish proposal on representa- 
tion for the Faeroes and Greenland, has been turned over to the Scandi- 
navian Council's juridical committee, the chairman of which is K.B. Ander- 
sen, president of the Danish Folketing and former foreign minister. 


In the Danish secretariat of the Scandinavian Council, Secretary General 
Axe] Gormsen says of an independent Laplandic representation that "it is 
a bit difficult," since the Lapps, in contrast to the Faeroes and Green- 
land, have no form of self-government. "That argument is thus lacking," 
says Axel Gormsen. 


The juridical committee of the Scandinavian Council holds its next meet- 
ing in Visby 12 and 13 August. 


The Faeroese Erlendur Patursson, of the islands' republican party, is not 
only an advocate of an independent Faeroese representation in the Scandi - 
navian Council, but he, like his party, wants Paeroese separation from 
Denmark, and he has been a warm supporter of the Greenlanders in their 
work for home rule. 


Erlendur Patursson also deeply regrets the conflict that has been going 
on recently between the Faeroes and Greenland over fishing rights off 
East Greenland, where the sea is formally an EC sea. The Faeroese have 
had a direct agreement with the EC on the right to fish in the channel 
without restriction. But in a cooperation between Denmark and the Green- 
land local government an experimental shrimp fishing has been started, 
and Denmark, Norway, Greenland and the Faeroes have each been assigned 
a quota of 2,500 tons, and the Faeroese local government has been noti- 
fied of this. 


But the Faeroese did not want to stay within the assigned quota, and 
stood on their rights under the direct agreement with the EC, even when 
Prime Minister Anker Jérgensen recommended to Presiding Judge Atli Dam 
that the Faeroese stop fishing. It was not until last Thursday that 
Atli Dam had the Faeroese trawlers stop fishing. 














Erlendur Patursson explains the conflict to BERLINGSKE AFPTEN by saying, 
"It is the EC that is poisoning relations between the Faeroese and Green- 
land." 


Denmark and Norway 


Still another conflict between two Scandinavian countries is developing 
in the North Atlantic, namely between Denmark and Norway over the fish- 
ing boundaries between Greenland and Norway. Denmark extended the fish- 
ing limit off East Greenland to 200 nautical miles in a proclamation of 
14 May, but expressly gave notice that a Norwegian 200 nautical mile limit 
for Jan Mayen would not be accepted, because under international law the 
island cannot form the basis for such a limit. Norway protested, but 
Denmark answered with a note of unusual sharpness in relation to the nor- 
mal tone betwee: Scandinavian countries. There was a threat to enforce 
the new limit of 2° nautical miles; i.e., to send fishery inspection 
vessels. 


In the legal department of the Ministry of Foreign Affairs, Ambassador 
S.G. Mellbin informs BERLINGSKE AFTEN that the question will be negotiated 
between Denmark and Norway by September. 


Meanwhile Iceland last Sunday elected the first popularly elected woman 
chief of state by electing the 52-year-old Vigdis Finnbogadottir, an un- 
married mother and theater manager, president. She is a declared pacifist 
and has taken part in demonstrations against the American air base just 
outside Reykjavik. Her election, too, may portend changes in the other- 
wise so politically stable Scandinavia. 


8815 
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COUNTRY SECTION INTERNATIONAL AFFAIRS 


TREATY ON INTERNATIONAL RAW MATERIAL FUND TO BE SIGNED 
Zurich NEVE ZUERCHER ZEITUNG in German 29/30 Jun 80 p i} 
[Article by G. W.: “Unconditional Agreement on Raw Material Fund") 


[Text] Geneva, 27 June--Unconditional agreement, we are assured, is expected 
to be reached by all parties on the treaty on the International Raw Material 
Fund, which will be signed by the representatives of all nations participating 
in the negotiations on Friday night in Geneva's Palais des Nations. The 
varied negotiations lasted 4 years; representatives from 101 governments 
participated in the tense final phase, which was finally extended to 3 weeks. 
The treaty is to be presented to the United Nations in New York for signing 
after 1 October. It will go into effect as soon as 90 countries, which 
together provide two-thirds of the direct contributions to the fund, have 
deposited the documents of ratification with the United Nation. 


Two Windows 


Through direct contributions, guaranties and voluntary contributions the fund 
will have a total capital of $750 million. This capita) is intended to 
prevent violent price fluctuations and or stabilize prices on the international 
raw material markets. The fund is not intended to intervene directly for 

this purpose on the .aw material markets: it is supposed to ease the function- 
ing of existing international raw material agreements and those still to be 
concluded by helping to finance buffer stocks--as fur as they seem necessary 
and technically feasible. This is the function of the first “window” of 

the fund, which will have a capital of $400 million. The so-called second 
“window,” created at the insistence of the developing countries--princ ipally 
African states, will «ave over $350 million. This money is intended 

primarily for diversification, quality imprevement, sales prom tion and the 
processing of products from developing nations. 


The fund is directed by a governing council in which all treaty member 
nations are represented. It acts as something akin to the parliamentary 
body within the treaty. The directive authority is a 28-man executive 
council, which has a “managing director,” as its executive orgau. The 
agency will probably be located in Amsterdam or London; the decision about 











that will be made by the governing council 46 soon a6 the treaty takes 
effect. 


Decisions about expenditures through the first "window" will be reached by 

a “large majority"=-moetly two-thirds or three-quarters majority--for chose 
through the second “window” they will be made in accord with the demand of 

the developing nations .lmpst exclusively by a simple majority. The 

ing countries (Group of 77) control 47 percent of the wotes while contributing 
10 percent directly to the common fund, the B-Group (Western industrial 
nations) control 42 percent of the votes and contribute 68 percent, the 

D> Group (the Soviet-led communist bloc) has 8 percent of the votes and 
eontributes 17 percent and finally China has 3 percent of the votes while 
contributing 5 percent. 


Thie voting arrangement can be modified by two things. We one can know in 
advance how many of the 150 possible member states, whose number determined 
thie voting arrangement, will finally join the treaty. In addition, it 

is difficult simply to assign countries like Israel, Liechtenstein or South 
Africa to one particular group. it is the intention if possible to prevent 
bloc voting by the groupe mentioned. However, the EEC intends, according to 
reports, to vote together. 


Direct and Voluntary Contributions 


All member states in the treaty pay $1 million flat contribution to the fund. 
Total direct contributions to the fund amount to $370 million. $300 million 
of that in direct contributions and $100 million guaranty go to the first 
“window.” The second “window” receives $70 million as a direct contribution. 
In addition, there is voluntary contribution of $280 million, which is 

raised metly by the Western industrial nations. Two-thirds of the direct 
contributions are payable within the first 2 years; the remaining one-third 
can be recalled if necessary. 


As already described, the firet “window” serves to safeguard prices within 
the framework of raw material agreements that already exist in part, but for 
the majority of cases etiill have to be worked out. The agreements affect 
the following 18 products: bananas, cotton, bauxite, iron ore, hard fibers, 
coffee, cocoa, rubber, copper, ganganese, olive oil, other vegetable oils, 
phosphates, beef, tea, tropical woods, tin, sugar. 


Useful Compromise 


On Friday afternoon the Swiss delegation characterized the agreement reached 
as a “difficult, but useful compromise.” It would be mistaken to believe 
that it had only been a matter of hard negotiations between the Third World 
and the Western industrial nations. Basically it had been negotiations 
between countries with raw materials and countries without raw materials. 
Although Switzerland belonged to the second group, it was very satisfied 
with a stabilization of raw material prices. This stabilization allowed 


7 








mre accurate calculations than previously for Swiss exporters and also made 
investments in developing countries easier, which had taken 25 percent of 
Swise exports in the previous year, It could aleo be expected that price 
stabilization would ease the constant supply of the required volume of 


imports. 


Swiss participation in the direct contributions to the fund amounts to $4.4 
million. Switeserland hase pledged $6 million in voluntary contributions to 
the second “window.” 


9581 
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COUNTRY SECTION AUSTRIA 


INSTITUTE POR ECONOMIC RESEARCH PUBLISHES DIM PROGNOSIS 
Zurich NEVE ZUERCHER ZEITUNG in German 3 Jul 80 p 14 
|Article by gr: “Dim Prognosis for Austria's Economy") 


[Text} Vienna, | July--Those who make use of prognoses of Austria's two 
market research institutes might once again doubt the usefulness of such 
predictions: the forecasts for 1980, revised for mid-year, signal a turnabout 
in market trends for the second half of the year, with the anticipated 
result at least of stagnation if not of a moderate depression. Yet, for the 
current year as a whole, the institutes expect a greater real increase in 
the gross domestic product (GDP), as compared with estimates so far. The 
Institute for Economic Research now holds 3.5 percent as the most likely 
value, a8 compared with 2.5 percent until now; the Institute for Higher 
Studies has on purpose stayed away from the “mainstream of public opinion," 
but corrected also minimally from 2.2 to 2.5 percent. But decisive for the 
correction in both cases was the market development at the beginning of the 
year, which was favorable beyond expectations. 


End of Stimulus Phase. 


On the other hand, no additional stimuli for favorable market trends are 
anticipated any mre for the second half of the year, which is blamed on the 
slackening of international market trends and also on the temporary domestic 
consumption and inventory boom. Meanwhile, a recession in the style of the 
United States and Great Britain is not yet feared for Austria: but, to be 
sure, the Wifo-Institute does not want to exclude it completely. 


Definite weakening tendencies are at this moment pinpointed only for private 
consumer demand--the consequence of stagnating real income and renewed 
increasing inclination to save--and for the demand for industrial raw 
materials. The labor market, according to the view of economic researchers, 
will for the time being mt be affected, and the average annual unemployment 
rate, probably at only 1.9 percent, should even be lower than estimated 
until now (2.2 percent). 














But for the time being, the main concern of economic researchers and policy 
makers is the accelerated inflation and the foreign trade imbalance, which 
apparently ts still intensifying at a rapid pace, Apart from the oil and 
energy cost componente, the Wifo-Inetitutes aleo lists business cycle 
acceleration as a cause of rising living costs. In spite of it, the rise in 
the consumer price level, forecast for this year, was again corrected from 
5.5 to 6 percent; this would be the largest rate of increase since 1976 
(7.3 percent). But even that rate would materialize only under favorable 
circumetances~--decreasing raw material prices, no further increase in oil 
prices, the “effective revaluation of the echilling which is to be expected," 
and a careful wage policy. 


Evergy Fi'ce Rise and Import Boom. 


According to the same premises and on the assumption of a business cycle- 
related diminution of the import undertow, the Wifo-Inetitute arrives at a 
truly disastrous postulation for the development of the foreign trade balance. 
The deficit for the balance of trade is expected to increase from 60.4 
billion shillings last year to more than 88 (instead of the hitherto 
anticipated 77) billion schillings, and the net deficit in the balance of 
payments from barely 26 billion shillings over 46 (hitherto anticipated: 37) 
billion schillings. That would then be 3.2 percent of the GDP and the 
relatively highest value since the catastrophic foreign trade year of 1977. 


Involved here are primarily the consequences of higher energy import costs, 
but also the rapidly rising import surplus of consumer goods, vehicles and 
investment goods. Such a development would cause considerable problems to 
the currency authorities: tc compensate for the balance of payments 
deficit, capital imports must be considerably increased--with subsequent 
impact on the balance of payments as a result of increasing interest 
burdens--and moreover, additional mney injections on the part of the bank 
of issue would be required, although the foreign economic and price develop- 
ments give little reason to relax the restrictive mnetary policy. The 
institute, like the influential economic policy makers, places its hopes 
on further economic development not only to dampen price buoyancy but also 
to put the brake on the passivity of the balance of payments. 


The Institute for Higher Studies has given its annual prognosis a "scenario 
for the years 1981 to 1986. It postpones the stagnation phase proper to 
the coming year and forecasts for the years thereafter a continuous compara- 
tively low economic growth rate averaging about 3 percent, and a trend of 
further increasing deficits in the balance of payments which even in the 
middle of the 1980's would still amount to about 3 percent of the GNP. 
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COUNTRY SECTION DENMARK 


POLL SHOWS CONTINUED DROP IN SOCIALIST SUPPORT 
Copenhagen BERLINGSKE TIDENDE in Danish 6 Jul 80 pp 1, 21 
[Article by Lisbeth Knudsen] 


[Text] Only in very serious crisis situations for the Social Democratic 
Party in recent years has the party had as low voter adherence as it has 
right now. After the adjournment of the Polketing last month the Social 
Democrats can register a drop in voter adherence from 38.3 percent at the 
time of the election in October to 55.35 percent now. That corresponds 

to a loss of five seats in a FPolketing election. If there were an elec- 
tion tomorrow the new compromise parties, S [Social Democrats], R [Radical 
Liberal Party], CD [Democratic Center Party], and KF [Christian People's 
Party], would lose their majority in parliament and the left wing would ad- 
vance. 


The present compromise parties have 89 seats in the Folketing not counting 
the North Atlantic members. The opinion poll for June gives the parties 
81 seats. The drop covers five seats for the Social Democratic Party and 
one seat each for the other three compromise parties. 


In comparison to the opinion poll for May, the CD has climbed up over the 
barricade and become bigger than the Christian Peop'e's Party. In March, 
April, and May the opinion polls gave no representation in the Polketing 
to the CD. The Radical Liberal Party had held its voter support practi- 
cally unchanged since the election in October of last year, but for June 
the party can register a drop of 0.8 percent in comparison to May. 


After a short pause in the Conservative gain among voters in the spring, 
its support is now on the way up aga.n, and the party can count on a gain 
of four seats if an election were held now. The Liberal Party dropped in 
May, but the party is now again on the way up and stands to gain two 
seats compared to the election. 


The SF [Socialist People's Party] holds unchanged a gain of three seats 


compared to the election, while the \S [Leftist Socialists] stand to gain 
one seat. The VS has a slight drop in comparison to the May poll, which 
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POLITICAL INDEX 
Question; What party would you vote for if there were a Folketing elec- 
tion tomorrow” 


Survey period: 18 June-2 July 1980 
25 Oct, 


i979 | Feb. '80 May "80 June 80 

‘. % 4 4 
Social Democratic Party 38.3 36.5 57.4 35.3 
dadical Liberal Party 5.4 6.4 5.6 4.8 
Conservative Party 12.5 13.1 14,2 14,7 
Single-Tax Party 2.6 2.7 2.0 2.0 
Socialist People's Party 5.9 6.5 7.6 7.6 
Communist Party 1,9 - - - 
Democratic Center Party $.2 2.8 - 2.8 
Christian People's Party 2.6 2.5 2.0 2.4 
Workers’ Party KAP 0.4 - - - 
Liberal Party 12.5 12.2 12.8 13.3 
Leftist Socialists 3.7 4.5 4.4 4.1 
Progress Party 11.0 10.7 10.6 10.9 
Other parties* li 2.3 35.4 2.1 
Total 100.0 100.0 100.0 100.0 


*Parties with less than 2 percent of the votes. 


Reprinting permitted only with Gallup and BERLINGSKE TIDENDE credited as 
source. 
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is presumably due to the great disturbance in the party precisely in June. 
The Progress Party can register a small advance in comparison to May, but 
the party is still below its count in the election in October of last 
year. The Single-Tax Party stays unchanged at the 2 percent mark and is 
also below its count in the elections. 


BERLINGSKE TIDENDE has calculated the distribution of seats against the 
background of the Gallup poll for June, as found just after the adiourn- 
ment of the Folketing, 18 June to 2 July. The calculation of seats does 
not take account of the two members elected in Greenland and the two men- 
bers elected in the Faeroes. 


Elec- Elec- 

Poll ‘ton Poll ‘tion 
Social Democratic Party 65 68 Democratic Center Party 5 6 
Radical Liberal Party 9 10 Christian People's Party 4 5 
Conservative Party 26 22 Workers' Party KAP 0 0 
Single-Tax Party 4 5 Liberal Party 24 22 
Socialist People's Party 14 ll Leftist Socialists 7 6 
Communist Party 0 O Progress Party 19 20 
8815 
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COUNTRY SECTION DENMARK 


CHRISTIAN PARTY LEADER COMMENTS ON PROSPECTS POR ELECTIONS 
Copenhagen BERLINGSKE TIDENDE in Danish 6 Jul 80 p 1 
[Report by Lisbeth Knudsen of interview with Christian Christensen] 


[Text] The government has an agreement with certain compromise parties, 
and Anker Jérgensen cannot go and ° sue writs for an election during the 
compromise period up to the end of .981 simply because he cannot get cer- 
tain Social Democratic bills passed. 


That is what Christian Christensen, chairman of the Christian People's 
Party group in the Polketing, said in an interview with BERLINGSKE 
TIDENDE Sunday. The Christian People's Party has been in on nearly all 
compromises since the party's first representation in the Polketing in 
1973. But the latest new compromise in May is something different from 
the earlier ones. There is more mutual consideration and openness in the 
internal negotiations, Christian Christensen says. 


The Christian People's Party group chairman is not inspired by the thought 
of prolonging the compromised based solely on a collaboration between S 
[Social Democratic Party], R [Radical Liberals], CD [Democratic Center 
Party], and KrF [Christian People's Party]. He would like to have the 
Liberals and Conservatives involved in new negotiations by spring. On the 
other hand, he will hold the government to the agreement entered into in 
the spring of this year. 


"When we have participated in working out a compromise and have put our 
backs into an economic policy for a year, when we have had to put up with 
things that were abhorrent to us for the sake of the coalition, one coali- 
tion partner cannot put his tail between his legs and go his way. In 
that case confidence in such a negotiating partner would be wiped out for 
a long time to come," says Christian Christensen. 


8815 
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COUNTRY SECTLON DENMARK 


DEFENSE COMMITTEE CHAIRMAN; GOVERNMENT WANTS 3 PERCENT INCREASE 
Copenhagen BERLINGSKE TIDENDE in Danish 15 Jul 80 p 3 
[Article by Johannes Bundgard | 


[Text] "The Danish government stands behind the NATO request to member 
lands to increase their defense budgets by at least 3 percent. When 
Defense Minister Poul Sogaard resumes defense negotiations in August 
we would expect the government to stand behind its commitment." 


it was the chairman of the Folketing Defense Committee, Palle Simonsen 
(Conservative), who revealed that the government represented by both 
Foreign Minister Kjeld Olesen and Defense Minister Poul Sogaard had voted 
in May to support the recommendation to NATO members. 


Reservation 


The background for the statement is a proposal from the Social Demo- 
cratic member on the Defense Committee, Knud Damgaard, calling for the 
extension of the current defense srrangements for another 9 months with 
no changes. A proposal that was iomediately rejected by the defense 
minister and Liberal defense spokesman Arne Christiansen. 


"Knud Damgaard's proposel is totally unacceptable. The government must 
now live up to the obligations it has taken on," Palle Simonsen told 
BERLINGSKE TIDENDE. 


"There are still Social Democrats who refer to the fact that the Danish 
government entered a reservation when NATO suggested asking member lands 
to increase defense appropriations by at least 3 percent back in 1978. 


"The fact is that the matter came up for another vote and a decision 
at the meeting of the council of ministers in Brussels this May. And 
at that time the Danish government represented by both the foreign min- 
ister and the defense minister voted for the recommendation. Thus the 
government itself backed the recummendation,” Palle Simonsen stressed. 
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"We should therefore assume that there will be a positive turn when the 
defense minister resumes the talks in August, 


"If Denmark is to just maintain its past strength level it will be nec- 
essary to increase the defense budget by 5 percent a year, figured in 
fixed prices, That is because a considerable lag has occurred in rela- 
tion to the agreement of 1977 which runs out 31 March 1981, Thus there 
is a shortage of 2000 men and on the materiel side there is a shortage 
amounting to roughly 2 billion kroner, 


"That is also the reason why an extension of the status quo would mean 
cutting the armed forces to two-thirds of its strength today. In my 
view one cannot extend a law that is inadequate. 


Reality 


"When Defense Minister Poul Sogaard says in this connection that the 
automatic wage and price regulation in the defense program puts us in 
a favorable position he is painting too bright a picture. Other min- 
istries also have regulation provisions. And the other NATO countries 
must also calculate wage and price increases before raising their de- 
fense budgets at least 3 percent. 


"The upcoming negotiations must be based on these realities. They must 
also be based on the reality that in Folketing there is in addition to 
the Social Democratic parliamentary group an even larger group of mem- 
bers who want a stronger defense, namely the Conservatives, the Lib- 
erals, the Progressives, the Center-Democrats and members of the Chris- 
tian People's Party. Against that background it won't be the 10 votes 
of the Radical Liberals that de ermine the shape of Denmark's defense," 
Palle Simonsen concluded. 


In the press the defense mia'ster has rejected Knud Damgaard's proposal, 
saying that it is still the plan of the government to work for a “zero 
solution” that would allow the regular price and wage increases to ele- 
vate defense spending, but that it was in the government's interest to 
commence negotiations as soon after the end of the summer recess as pos- 
sible. 
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COUNTRY SECTLON DENMARK 


BRIEFS 


NEW ARMY CHIEF OF STAFF--The Defense Ministry has named Colonel P, K. 
Borrits, chief of staff of the Jutland Division Command, Danish Army 
Chief of Staff. On 1 November he will replace Colonel M. ⸗A. Rye 
Andersen who is leaving the post as Army Chief of Staff to assume com- 
mand of the Eastern National Command, succeeding Major General 0, Lind 
who will become head of allied forces in Jutland and Slesvig-Holstein. 
[Text] [Copenhagen BERLINGSKE TIDENDE in Danish 15 Jul 80 p 2] 6578 


CSO: 3106 


16 





COUNTRY SECTION FEDERAL REPUBLIC OF GERMANY 


COMMENTATOR CONSIDERS SURVIVAL CHANCES OF FDP 
Frankfurt/Main FRANKFURTER ALLGEMEINE in German 22 Jul 80 p 8 


[Article by Lothar Bewerunge: "Facing 5 Lean Years--Efforts at Survival by 
the FDP, a Beaten Party") 


[Text] Duesseldorf, July--If a party loses voters while gaining members, 

it can shrivel into nothingness. That is what happened to the Free Democrats 
last spring at the Landtag elections in North Rhine-Westphalia. Apart from 
Hamburg and Hannover, the FDP now does not have parliamentary participatory 
rights in Duesseldorf either. Having lost an election barely 3 months ago 
with 4.9 percent of the votes, the party is at the threshold of a long trail 
of suffering. In this country, elections occur at 5-year intervals. 


Burkhard Hirsch, the former minister of the interior, and Bonn's Lieselotte 
Funcke were to have reestablished the Land organization's security and self- 
confidence after the Riemer Fiasco of the fall of 1979. The operation was 
a failure; we must remember in this connection that Genscher and Count 
Lambsdorff had become involved in Duesseldorf personnel matters all the way 
from Bonn. Hirsch now wants to get back into the Bundestag; but Mrs Funcke 
must hold the fort in North Rhine-Westphalia. She is the leader of those 20 
unsuccessful candidates of the Land election list who have constituted 
themselves as a “Parliamentary Working Group (PAG)"--in actual fact, it is 
an extraparliamentary working group. 


One cannot approach the former Bundestag vice president too closely, if 

one does not consider her the “leading candidate" of the 1985 election year 
any mre. In Duesseldorf, Mrs Funcke is in charge of transition. The 
party's “power” rests, apart from Hirsch, with former Duesseldorf fraction 
leader Heinz as well as with the group of district leaders. Until now, 

the party dodged the question about the causes of the 11 May election fiasco. 
It is said that the successful SPD strategy--Schmidt equals peace, Strauss 
equals the danger of war--was not countered in a timely fashion. But the 
real causes, which lie in unequivocal coalition politics, remained untouched. 
Because of the press of time, the party has lacked the oppo.tunity for 
reflection until now. Shortly after the Landtag elections the Bundestag 
candidate list had to be established with Hirsch as the new fourth man in 
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league with the three who presumably count: Genacher, Lambedorff and Baum. 
Now they are confronted with the 5 October date, 


It had already become apparent during the first few months how difficult it 

is to conduct extraparliamentary business in Duesseldorf. Many things 
contribute to this. The loss of voters adds to the party's mountain of 

debts. It must pay back to the state campaign cost fund a portion of advances 
received. The resources of a Landtag fraction are lacking, from which the 
party had profited also. There has been a cutoff from insiders’ information 
coming from the cabinet, the parliamentary committees or the ministerial 
bureaucracy. 


Here is a typical Duesseldorf FDP day: Hirsch demands «a rerun of rigged 
communal elections in Gelsenkirchen. ‘Some matters involving energy policy 
must be clarified between Bonn and Duesseldorf. Mrs Funck sells rolls in 

a Krefeld bakery and demands an extension of business hours. She declares 
that the installation of "green telephones" (a hot line for environmentalists 
invented by Minister President Rau) is a half-baked idea. The FDP finds 
fault with a regulation issued by the new urban construction minister, 
Zoepel (SPD), concerning the apartment rent protection law and comes out in 
favor of consumer accommodation in fiscal offices: a catalogue of incon- 
sequential matters. Statements by formerly influential delegates to the 
effect that the Landtag election was lost only because Scheel had not been 
reactivated, are revealing. It indicates not only doubts as to the results 
of the forthcoming Bundestag elections; it also makes one suspect that some 
segments of the party no longer place much trust in their own cause nor in 
their leaders in Bonn. Thus defeatism spreads like an infection. 


Mrs Funcke can do hardly more in the Land these days than to reiterate those 
autohypnotic slogans issued by the Bonn leadership at its last national 

party conference in Freiburg: "The German people reject the simplification 
of political expression into black versus red, friend versus enemy. They 
demand the three-party system. They want a liberal alternative to conservatism 
and socialism." Apart from such empty muthings, the results of the Duessel- 
dorf Landtag elections, the last prior to the Bundestag elections, militate 
against this theory of what the people want. In North Rhine-Westphalia, the 
FDP's downfall was the social democrats’ merciless polarization campaign, 
which was appropriate for advancing Rau's interests. On 11 May, every 

vo-er in Duesseldorf had but one vote. In the Bundestag elections, his 

first and second ballot may produce a mre highly differentiated picture of 
his opicton. 


9273 
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COUNTRY SECTION FINLAND 


DEFENSE MINISTER: NO JOINT MANEUVERS WITH USSR FORCES 
Frankfurt/Main ALLGEMEINE ZETTUNG in German 10 Jul 80 p 4 


[Article: “'Kremlin Uneasy A WATO Plane’ — Finlend's Defense 
Minister: No Joint Reneuvere" 


[Text] Stockholm, 9 July— The Soviet Union is again “very uneasy” about 
NATO, This eppreheneion wae expressed by Defense Minister Ustinov in an 
exchange of opinions with his Finnish counterpert Aeikees eas the latter 
has now reported following hie return from Moscow to Helsinki. Aeikees 
did not give any information as to how the Soviet defense minister evalu- 
ated chances for negotiations on a limitation of medium-range missiles 

in Europe following his telk of lest week with Federal Chancellor Schmidt. 
The Finnish minister emphasized instead thet he had, in view of his coun- 
try's neutrality policy, avoided teking any position on Soviet views 
during his meetino with Ustinov. 


Concerning bilaterel militery ties, Aeikeaes, who had spent a 2-week.. - 
vacation in the Soviet Union prior to meeting Ustinov, said that his host 
had again emphasized that he would not in the future suggest Soviet— 
Finnish maneuvers and the Kremlin did not consider them necessary. Follow- 
ing his return from Moscow, the Finnish defense minister edded thet joint 
military exercises would not be compatible with the neutrel role of his 
country. On the other hand, Aeikaes appreciated the willingness, since 
transle*ed into action, of the Soviets to deliver so-called SA-3 missiles, 
known as Goa in the West, to the Finns to expand their air defense and to 
train the required operating personnel in the Soviet Union, 


In the meantime economic ties between the two countries have become even 
closer. Patolichev, the Soviet foreign trade minister, recently signed 
an agreement in Helsinki calling for Finnish machinery and ship deliveries 
of not less than 2.4 billion Finn marks. This includes nine oil explora- 
tion ships to be operated in Arctic waters. Furthermore, a series of fur- 
ther politicel talks is to be expected in the near futu'e as several Finn- 
ish ministers, the Socie] Democrat chief of government Koivisto and also 
President Kekkonen have so announced in Moscow in association with the 
Olympic games. 














The recently revived Soviet press criticiem of Norway and Denmark is in 
sharp contrast to Soviet efforts to maintain good relations with Finland, 
In reference to the readiness of both countries to establish military 
supply dumps for allied troop operations i) crisis periods, the Soviet 
media accussed the Oslo and Copenhagen governments of again hitehing 
their horses to the cart of "militant NATO generale." 
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COUNTRY SECTION FRANCE 


ELECTORATE'S FEELING REVEALED BY IFOP POLL 
Parie LE POINT in French 23 Jun 80 pp 44-47 


[Article by Jean Charlot, professor in the Institute of Political Studies of 
Paris: "1981 Presidential Election--LFOP (French Public Opinion Inetitute)- 
LE POINT Poll--Giscard by Short Steps, Rocard at a Standetill") 


[Text! Rocard down, Mitterrand up slightly on the left; 
steady strengthening of VGE [Valery Giscard d'Estaing| in 

the majority--Such are the broad outlines of the fourth IFOP- 
LE POINT poll on the presidential election. 


A pre-election poll, in @ series of them, can be read in two different ways: 
from the point of view of the changes that it registers or of the constants 
that it confirms. 


The third IPOP<LE POINT presidential poll, last April, marked an upsurge by 
Jacques Chirac. The June poll is characterized by the first downturn by 
Michel Rocard since the beginning of the surveys. So much for the change. 
As for the constatnts, they are more than ever the dominance of the outgoing 
president and a certain weakness of the left. 


Against Giscard and Chirac for the majority (hypotheses | and 2), Rocard had 
constantly done better than Mitterrand: 22 percent as against 20 percent in 
November 1979 (+2), 21 percent against 18 percent in January 1980 (+3), 

22 percent against 18 percent in April (#4); but now he has fallen back to 
the starting-point: 20 percent against 18 percent (+2). If the RPR [Rally 
for the Republic!) were to give Valery Giscard d'Estaing the task of defend- 
ing the majority's colors by himself from the first round on (hypotheses 3 
and 4), the Rocard effect--by comparison with Mitterrand--is likewise atten- 
uated: +1 in November 1979, +2 in January 1980, +4 in April, and only +2 
today. Is this 4 womentary stumble or the beginning of a fall? 


Nothing has changed in the voters’ desires, of course: 15 percent of the 
French would like to have Rocard as president, and 9 percent prefer Mitter- 
rand to him--just as in last April. The Socialist voters are even attracted 
by Rocard more and more. The credibility of this talented challenger, 
though, is impaired by a doubt for the first time: he was presidential tia- 
ber in the view of 55 percent of the Prench (Mitterrand, 44 percent); now he 
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convinces only 51 percent (and Mitterrand, 46 percent). He was the best 
candidate of the left for 45 percent of the French, and now he isa such for 
only 41 percent: 4 points lost by him, 5 gained for Mitterrand, Even if 
this suggestion of a turnaround is due more to the voters of the majority 
than to those of the left, it nonetheless marke a break in Rocard's dynamic. 
His chances of victory are increasing less than 2 months ago, and in partic~ 
ular, they are increasing lese rapidly than those of Valery Giscard d'Ee- 
taing. 


With regard to the constants, in fact, the steady strengthening of the out~ 
going president's position has to be noted. He was the president “desired” 
by 27 percent of the French in November 1979, 32 percent in January and Ap- 
ril 1980, and 33 percent now. Taking into account the one-fourth of voters 
who do not express a presidential preference, thie represents a formidable 
potential of 44 percent of the votes cast in the first round. In the cur- 
rent situation, VGE would garner against Mitterrand 37 percent to 38 percent 
of the votes cast, and against Rocard, 4 percent to 35 percent in the first 
round as againet 33 percent in 1974; in the second round, he woule easily 
beat anyone, including Rocard. 


The cards are not on the table, of course. Sut the regularity of the pres- 
ident's pre-election performance over a long, troubled period makes him the 
arbiter of the situation. Despite an improved image, Chirac cannot at pres- 
ent claim anything more than an outstanding runnmerup role. Rocard is run- 
ning out of «team, and Mitterrand, despite some slight progress, is not man- 
aging to pass him up. 


Finally, the left is projecting quite a pale image in this first phase of 
the presidential election. The rule for two-round balloting has it that one 
ssould “cast a wide net” in the first round so as to pull in the largest 
possible number of votes useful for the second ruound. This is so far true 
of the majority: Jacques Chirac and Valery Giscard d'Estaing together get 

4 co 6 points more than Giscard alone in the first round. It is not true of 
the left: it has indeed cast a wide net with Rocard, Mitterrand, Crepeau, 
Laguiller, Bouchardeau and Marchais, but it peaks at 38 percent of the votes 
a6 against 46 percent in 1974 and 49 percent in 19786. The difference comes 
from an ecologist vote nearly six times greater than it was 6 years ago. 

The problem is to know whether the “green vote” essentially expresses a cer- 
tain lassitude on the part of the red vote. 


1. What President Do You Wish’ 


Everything considered, whom would you personally wish to see 
as president of the republic in 19817 (No names were proposed 
to the interviewees; the responses are spontaneous. ) 


Reference: 

Nov 1979 
Valery Giscard d'Estaing 33% 27% 
Michel Rocard 15% 13% 
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Francois Mitterrand 9% 10% 
Jacques Chirac 9% % 
Georges Marchais 5% 10% 


(The other personalities received 12% or less.) 
2. Majority: VGE Still the Best Candidate 


In your opinion, who is the candidate who can best lead the 


majority to victory in the second round of the presidential 
election?’ 


Reference: 
Apr 80 Jan 80 Nov 79 PCF PS/MRCIY UDF RPR 
Valery Giscard d'Estaing 662% 65% 67% 582 «659% = 6B 86% 69% 


Jacques Chirac 15% 14% 12% 16% 19% 17% 7% «622% 
Michel Debre a 6 3 5% 3% 1% -- 6% 
No opinion 16% 19% 18% 21% «#19% = 14% > ee) | 


{[*) PS: Socialist Party 
MRG: Revolutionary Movement of the Le‘t 
UDF: French Democratic Union 


For 7 RPR voters out of 10, 9 UDF voters out of 10, 7 Socialists out of 10 
and 6 Communists out of 10, the incumbent president is the majority's best 
candidate. Wo one, not even Jacques Chirac, could presently hope to beat 
him in the first round. 


And, in your opinion, who is the candidate who could best lead 
the majority in the second round of the presidential election 
on the assumption that Valery Giscard d'Estaing were not a 


candidate? 
Reference: 

Apr 80 Jan 80 PCF PS/MRG UDF RPR 
Jacques Chirac 39% 42% 28% 38% 48% 32 52% 
Jacques Chaban-Delmas 15% 14% 20% 25% 15% 16% 12% 
Raymond Barre 15% 12% 21% 5% 10% 27% 17% 
Michel Debre 6% 4% 4% 10% 4% 1% OF 
No opinion 25% 28% 27% 222% 23% 18% 10% 


But if Valery Giscard d'Estaing were not in the field, Jacques Chirac would 
remain the best-placed candidate to seek his succession in the name of the 
majority. Even the Giscardian electorate would back him more than it would 
Raymond Barre or Jacques Chaban-Delmas. 


3. Opposition: Rocard Loses Ground 


And who is the candidate who could best lead the opposition 
to victory in the second round of the presidential election? 
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Reference: 
Apr 80 Jan 80 Nov 79 PCF PS/MRG UDF RPR 


Michel Rocard 411 45% 44% 42% 27% 49% 54% 49% 
Francois Mitterrand 29% 24% 25% 31% 20 wt «626% WR 
Georges Marchais 10% 8% 11% 11% = 35% 4% 1% 62% 
No opinion 20% 20% 20% 16% 9% 9% 19% 15% 


For the first time since the beginning of this series of surveys, Rocard 
weakens and Mitterrand rises in the estimation of the electorate: -4 for the 
former, *5 for the latter. This reversal of trend, though, is not due to 
the voters of the left, but essentially to those of the majority. Rocard, 
a6 against Mitterrand, gets the Socialist electorate's favor by 49 percent 
to 38 percent, in place of 48% to 40% last April, and he thus strengthens 
his credibility (11 points in his favor, as aginst 8 pointe--that is, +3); 
among the Communist electorate, Rocard's position goes from +] to -2; among 
the Gaullist electorate, he drops from +45 to +15, and with the Giscardian 
electorate, from +55 to +28. Is time working in Mitterrand's favor? 


4. VGE Regains the Lead 
For each of the following political personalities, tell me 
whether, in recent weeks, he has increased increased or de- 
creased his chance of winning the next presidential election? 


Increases Decreases 


Valery Giscard d'Estaing 38% 15s 
Michel Rocard 37% 15% 
Jacques Chirac 24% 21% 
Francois Mitterrand 16% 34% 
Georges Marchais 11% 41% 
Michel Debre 5% 33% 


For the first time since November 1979, Giscard's dynamic is superior to 
Rocard's dynamic: positive balance of +23 for the incumbent president 

(38 percent increase minus 15 percent decrease in his chances) as against 
+22 for Rocard. Jacques Chirac confirms his upswing of last April (-20 in 
January 1980, +3 in April, +3 in June). Francois Mitterrand recovers a bit 
(from -23 in April to -18 in June), while Georges Marchais (-30) and Michel 
Debre (-28) continue to stand out by their lack of credibility. Michel 
Debre is the only one to be taxed with declining chances even among his own 
party's voters (-24 among the RPR electorate). 


5. Three of Presidential Timber 
For each of the following personalities, tell me whether, in 


your opinion, he does or does not possess the personal qual- 
ities necessary for being president of the republic one day. 
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in the view of a majority of the voters of the four principal allegiances, 
only three men have the etature ef a president: Valery Giscard d'Eutaing, 
the clear leader in this regard from the beginning; Jacques Chirac, who con- 
firme hie advantage over the candidates of the left; and finally, Michel 
Rocard, who outclasees Mitterrand among all the groups of voters, including 
the Socialist electorate. Three other candidates=-Francois Mitt rrand, 
Jacques Chaban-Delmas and Raymond Barre--are of presidential caliber for 
their own camps only: for the left in the firet inetance, and for the major~ 
ity in the other two. Georges Marchais finds favor only among the Communist 
voters. As for Pierre Mauroy and Michel Debre, they are not of presidential 
timber in the view of any electorate, not even of their own parties. 


6. VGE: Positive Balance-Sheet 


If you were to draw up today an overall balance~sheet of 
Valery Giscard d'Estaing's ac‘ion as president of the re- 
public since 1974, would you say that it is: 


Reference: 
Apr 80 Jan 80 Nov 79 


rather positive 47% 45% 482% 39% 
rather negative Mr 6M Mr 42% 
no opinion 19% 212 18% 19% 


Since the beginning of 1980, the incumbent president's balance sheet has 
regularly been judged positive (48 percent to 34 percent in January, or +14 
percent, +11 in April, +13 now, as against -3 in November 1979). By compar- 
ison with last April, it has improved in the UDF (from +64 to +70) and has 
deteriorated in the RPR (from +58 to +51); it is a little less negative in 
the PS (from -27 to -13) and slightly more negative in the PCF (from -47 to 
-50). 


Voting Intentions (responses per 100 French persons expressing an opinion) 
One will note, by comparison with the last poll (April 1980): 

— in the first round, a very slight gain by Giscard (1 point more in all the 
hypotheses) at the expense of Chirac, and especially, a considerable dropoff 


by Rocard (-2 vis-a-vis VGE and Chirac, -3 vis-a-vis VGE as the sole candi- 
date of the majority); 


— in the second-round hypotheses, VGE still beats all his opponents, includ- 


ing Rocard, easily; but between Chirac and Mitterrand, the outcome would be 
very uncertain. Barre would be beaten by the Socialist champion; 
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— the number of French not expressing an opinion remains unchanged: one- 
fourth in the most likely hypotheses, and nearly one-third if VGE were not 
running. 


Firet Round 


In the coming presidential election, let us suppose that you 
have to choose among the following candidates. Which one is 
it most likely that you would vote for? 








Reference: 

Hy, thesis 1 Apr 80 Jan 80 Nov 79 
Valery Giscard d'Estaing 38% 337% 40% 39% 
Jacque) Chirac 14% «15% 12% 12% 
Francois Mitterrand 18% 18% 18% 20% 
Georges Marchais 15% 14% 16% 16% 
Arlette Laguiller (LO) 2% 2% 2% 2% 
Huguette Bouchardeaus (PSU) [4 1% 1% 2% 
Michel Crepeau (MRG) 1% 1% 1% 2% 
Roger Garaudy 1% 2% 1% 1% 
Eric Hintermann (PSD) 1% 
An ecologist candidate 7% 7% 7% 7% 
Michel Jobert 1% 2% 
Jean-Marie Le Pen (National Front) 1% 1% 1% ) aR 
Pascal Gauchon PFN) 4 -- -- -- 
4 LO: expansion unknown 

PSU: Unified Socialist Party 

PSD: Social Democratic Party 

PFN: expansion unknown 
Hypothesis 2 
Valery Giscard d'Estaing 35% Bar 38% 35% 
Jacques Chirac 14% =15% 12% 12% 
Michel Rocard 20% 22% 21% 22% 
Georges Marchais 15% 15% 16% 17% 
Arlette Laguiller (LO) 2% 2% 2% 3% 
Huguette Bouchardeau (PSU) 1% 1% 22 
Michel Crepeau (MRG) 1% 1% 1% 2% 
Roger Garaudy 1% 1% 1% 1% 
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Hypothesis 2 | continued] 


Eric Hintermann (PSD) 

An ecologist candidate 

Michel Jobert 

Jean-Marie Le Pen (National Front) 
Pascal Gauchon 


Hypothesis 3 


Valery Giscard d'Estaing 
Francois Mitterrand 
Georges Marchais 

Arlette Laguiller (LO) 
Huguette Bouchardeau (PSU) 
Michel Crepeau 

Roger Garaudy 

Eric Hintermann (PSD) 

An ecologist candidate 
Michel Jobert 

Jean-Marie Le Pen (National Front) 
Pascal Gauchon 


Hypothesis 4 


Valery Giscard d'Estaing 
Michel Rocard 

Georges Marchais 

Arlette Laguiller (LO) 
Huguette Bouchardeau (PSU) 
Michel Crepeau (MRG) 

Roger Garaudy 

Eric Hintermann (PSD) 

An ecologist candidate 
Michel Jobert 

Jean-Marie Le Pen (National Front) 
Pascal Gauchon (PFN) 


Hypothesis 5 


Raymond Barre 

Jacques Chirac 

Francois Mitterrand 
Georges Marchais 

Arlette Laguiller (LO) 
Huguette Bouchardeau (PSU) 
Michel Crepeau (MRG) 

Roger Garaudy 

Eric Hintermann (PSD) 

An ecologist candidate 
Michel Jobert 

Jean-Marie Le Pen (National Front) 
Pascal Gauchon (PFN) 
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15% 
26% 
22% 
16% 
2% 
1% 
2% 
2% 


9% 
3% 
1% 
1% 


6% 
1% 


47% 
20% 
16% 


22% 
22% 
22% 
17% 
2% 
2% 
2% 
2% 


8% 
1% 


™% 











Hypothesia 6 


Valery Giscard d'Estaing 41% 4O% 
Jacques Chirac 14% 16% 
J.-P. Chevenement 9% 

Georges Marchais 17% 17% 
Arlette Laguiller (LO) 2% 2% 
Huguette Bouchardeau (PSU) 1% 2% 
Michel Crepeau (MRG) 1% 2% 
Roger Garaudy 2% 2% 
Eric Hintermann (PSD) 2% 

An ecologist candidate 9% 10% 
Michel Jobert 1% 3% 
Jean-Marie Le Pen (National Front) 1% 1% 


Pascal Gauchon (PFN) -- _ 


1. Im April, we had selected Pierre Joxe as representing the PS. 











Second Round 


Let us suppose that it is now the second round of the pres- 
idential election. Which of the candidates is it most 
likely that you would vote for? 





Re ference: 
Situation 1 Apr 80 Jan 80 Nov 79 
Valery Giscard d'Estaing 60% 61% 60% 57% 
Francois Mitterrand 40% 39% 40% 43% 
Situation 2 
Valery Giscard d'Estaing 56% 55% 55% 53% 
Michel Rocard 44% 45% 45% 47% 
Situation 3 
Jacques Chirac 50% 51% 47% 44% 
Francois Mitterand 50% 49% 53% 56% 
Situation 4 
Jacques Chirac 46% 46% 44% 42% 
Michel Rocard 54% 54% 56% 58% 
Situation 5 
Valery Giscard d'Estaing 70% 71% 70% 64% 
Georges Marchair 30% 29% 30% 36% 
Situation 6 
Raymond Barre 43% 44% 46% 
Francois Mitterrand 57% 56% 54% 
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The fourth IFOP-LE POINT presidential poll encompasses two surveys. The 
first is on the politicians’ images (tables 1 to 6). It was conducted from 
3 to 9 June among a representative sample of 902 French persons of 18 and 
older. The second deals with voting intentions as expressed in ballot box- 
es. It was conducted in three phases, from 28 May to 13 June, among a re- 
presentative sample of 5,214 French persons of 18 and older. 


11267 
cso: 3100 
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COUNTRY SECTION FRANCE 


PCF'S DIFFICULTIES WITH INTELLECTUALS SEEN WORSENING 
Paris LE MONDE in French 8 Jui 80 p 8 


[Article by Patrick Jarreau: "PCF [French Communist Party) Growing 
Difficulties With Intellectuals" | 


[Text] The members had been the first to react, and a number among them 
had separated themselves from the PCF in 1978 and 1979 as a result of a 
disappointment caused by the electoral failure of the left in March 1978 
and the refusal of the party's leadership to allow the thus created 
situation to be the object of a free debate immediately following the 
legisiative elections or preceding the 23rd Congress (May 1979). 


With few exceptions, the party members who were best adapted to the 
operational system of the PCF and the permanent personne! had fought the 
feeling of discouragement, some because the new party orientation suited 
them while others because they deemed it premature to pass judgment on 
this orientation before it had completely disengaged itself from the 
dramatic circumstances--the break of the union of the left--within which 
it was born, while others again because, whatever their view on the 
development of their party might have been, for reasons of loyalty or 
dependence, they were not contemplating a break with it. 


Today the PCF is experiencing a backlash from the decisions it has been 
making for the past three years. The quitting of a number of members, 
compensated by new membership enrc!|lments, and the distance which some 
local officials have put between them and the PCF have led to a decline 
in activities, except for areas which have experienced major social con- 
flicts. The intellectual audience of the PCF has been broached by the 
manner in which the leadership reacted to the wave of criticisms which 
followed the legislative elections. Cleavages appeared within the CGT 
[General Confederation of Labor] and be: ween communists who intend to 
transpose the current PCF line to the trade unions and those who would 
like to preserve trade union autonomy. The PCF apparatus is facing a 
difficult situation, and the party leadership is unhesitatingly blaming 
the cadres for the poor results achieved in one or another area. This 
pressure is irritating the “isagreements which are arising on the way to 
implement the par y's orientation and even on the orientation itself. 














The Birth of REVOLUTION 


Launched with a view to replacing FRANCE NOUVELLE, the weekly publication 
for cadres, and LA NOUVELLE CRITIQUE, che monthly aimed at the intellec- 
tuals, REVOLUTION was conceived as a key part in the system set up to 
improve party work with intellectuals, as it had been recommended to the 
23rd Congres... The party leaders in charge of this task focused firet 

on bringing toge her as editors of the weekly a broad range of personali- 
ties thus guarant eing the wish to acknowledge communist diversity, as 
stated by Georges Marchais at the congress. However, this editorial 
council was to play a marginal role in the preparation and the launching 
of the weekly, the plan for which, according to some of its associates, 
had not been sufficiently studied and discussed. 


The product has been a journal which, in the area of politics, contents 
itself with presenting, with an inevitable delay compared with L'HUMANITE, 
the party line, whereas its cultural section accepts the expression of 
different feelings. Sooner or later, this contradiction had to come out: 
The occasion was provided by the publication of an article by Lucien 
Marest, a member of the Central Committee, who broke with some principles 
governing the cultural policy of the PCF (LE MONDE, 26 and 28 June). 


It appears that the article by Marest, inspired by a remark made by 
Marchais on the fact that the PCF hires for its federation celebrations 
singers whose views or the “ideological warfare" it opposes, was not an 
indication of any change in the attitude of the communist organizations 
or municipalities toward the artists. Nevertheless, the refusal to grant Mr 
Hincker's wish to answer, according to his views, the statements made by 
Marest, proves that no equality exists between a member of the Central 
Committee and a person in charge of a weekly to which, however, the 
party's leadership seemed to have ascribed great importance. 


On the other hand, this shows the extent to which the directional changes 
in PCF policy depend on the decisions of the secretary general, more so 
than on collectively formulated procedures (in this case, the session of 
the National Council held in February to discuss intellectuals and 
culture) which the party claims to follow. 


The situation with REVOLUTION reveals in a number of ways the way through 
which the PCF apparatus assumes the charge of its political guidance. 

The weekly was not greatly welcomed by the party's federation officials 
who had already been asked to focus their efforts, on a priority basis, 
on the dissemination of L'HUMANITE DIMANCHE which, following the dis- 
appearance of FRANCE NOUVELLE, became the official weekly of the Central 
Committee (this competition provides a partial explanation for the little 
support given REVOLUTION by L'HUMANITE). The PCF cadres who must defend 
their party's line prefer a periodical in which this line is presented 

in a simple and clear manner, as is the case with L'HUMANITE DIMANCHE, 
rather than a periodical which legitimizes, even though in a small way, 
the various objections or interpretations which may be triggered by this line. 
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Unconditional Consent Rather Than Nuance 


REVOLUTION is suppovted by the party's leadership which nas deemed it 
useful to point this out in the course of the latest Central Committee 
meeting, on 27 June. However, the weekly's publication of a study of 
constrasts (issues of 6-12 and 7-13 June) by Claude Frioux on intellec- 
tual life in the Soviet Union displeased the leadership which needs 
solid arguments to justify the positive assessment which their parties 
give to the development of the Eastern countries. 


In effect, how to answer a member or an adverse:, who may point out that 
the communist press itself acknowledges “economic lags" in the Soviet 
Union and "privileges granted a bureaucratic caste," and a "reduced 
participation of the workers in governmental affairs" (Maxime Gremetz, 
member of the Central Committee Secretariat, claimed the opposite in the 
26 June issue of L'HUMANITE, stating that "The working class in the 
socialist countries intervenes at all levels" in the making of political 
choices), of "nationalistic and anti-Semitic whiffs," and of "opinion 
trials?" Even though Frioux concludes in his article, from which these 
expressions have been culled, that the Soviet Union "unquestionably re- 
mains the most important reality and the greatest lesson in terms of the 
socialist project in the world," the facts he reported and his analysis 
do not justify the "globally positive" appreciation of the PCF of the 
gains of "real" socialism. The Frioux study, as was the case with 
"Moscow Impressions," by Frencis Cohen, published in the 30 June 
L'HUMANITE issue, rather gives the impression that the Soviet officials 
themselves are aware of the "negative" aspects of their "balance" and of 
the need to remedy them. 


The party's leadership seems to occasionally vacillate among these 
different ways of defending its policy. However, it is becoming ever 
clearer that it would prefer unconditional support to nuances. What 
matters to it, above all, is to be confident of the loyalty of cadres on 
which it relies. Therefore, it mistrusts those, who, having joined the 
party in the period noted by the May-June 1968 events, the Soviet inter- 
vention in Prague, and the signing of the joint program of the left, 
cannot entirely identify with the current orientation of their party. 


The resignation of Jean-Pierre Gaudard, 33, chief of the economic service 
of L'HUMANITE (LE MONDE, 27 June ) recently illustrated the difficult 
situation in which some such cadres may find themselves. Criticizing in 
the letter he addressed to Roland Leroy, member of the political bureau 
and L'HUMANITE director, the fact that the PCF daily is being "more and 
more considered like a sort of internal bulletin" for the use of 
officials and members, and believing that this development is "one 
revealing sign among others of a certain view on politics," Gaudard, who 
considers “essential” his disagreements with PCF policy, has expressed a 
viewpoint shared by a number of communist journalists, many of them 
belonging to his generation. They find it difficult to accept their 
party's fall back on the positions it had tried to leave behind in the 
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past few years. To some of them, the idea of tying themselves, at the 
age of 30, in the role of a permanent member who would run the risk of 
waiting for a long time for a return to a policy with which he may agree, 
has little attraction. Hence, resignations, 


The party's leadership does not seem to regret such departures. It may 
even have decided to see to it that the teams in charge of the party in 
the big cities and big enterprises be more homogeneous, i.e., consisting 
of cadres trained "on a class basis" rather than on the basis of the 
"illusions" triggered by the union of the left. The joining of the new 
members over the past three years has allowed the communist leaders to 
rely, with each "turn," on the base which has been drawn toward the party 
because of its new orientation. This makes it necessary for the leader- 
ship to emphasize even further the making of the necessary efforts to 
assure these replacements that they will be ready to be committed to the 
battle for the presidential elections. 


5157 
CSO: 3100 
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COUNTRY SECTION FRANCE 


FISZBIN, ELLEINSTEIN DISSENSION CASES DISCUSSED 
Paris LE POINT in French 23 Jun 80 p 39 
[Article by Denis Jeambar: "Marchais' Shackles"] 


[Text] A return to a “correct” line has always been conducted briskly in 
the French Communist Party. Four men, involved in four apparently very dif- 
ferent matters, have just verified this. 


First of all, Henri Fiszbin. On 12 June, the former first secretary of the 
Paris fede-ation took issue once again with the leadership's refusal to al- 
low the differences in the party to be expressed. Georges Marchais first 
replied verbally, and then on Monday 16 June, took a further step with the 
suppression of three seats on the federal committee of the Paris federation 
held by friends of Henri Fiszbin. This is presumptively a politicel sanc- 
tion, which Antoine Spire, former director of Editions Sociales (the PCF's 
publishing house), which he left in a tumult while remaining a member of the 
party, comments on as follows: “Anything that moves is being shot at now, 
whereas Marchais said just a year ago that diversity was the party's wealth 
No communist can justify what is being done to Fiszbin." 


Next, Jean Elleinstein. This communist historian has been needling the 
leaders of the PCF so much for the last several years that he hardly needs 
to be described. But here he is plunged into a very complicated financial 
affair. In 1975, he signed with Editions Sociales a contract providing for 
him to oversee a “History of Contemporary France" in eight volumes, and also 
to edit the first two volumes, which have to do with the Fifth Republic. Of 
course, Georges Marchais approved the choice of Elleinstein. This historian 
was his “bourgeois endorsement," and the PCF was in the middle of its “lib- 
eral" period at that time. But on 22 February last, Editons Sociales 
thanked Elleinstein by citing tne delays in putting out the collection and 
by publishing accounts, fantastic accounts for a member of the party: Ellein- 
stein is said to have already received 716,000 francs out of the 1.1 million 
that was to be paid to him. This amounts to a kind of financial opprobrium 
in the eyes of the militants. What Jean Elleinstein replies is that these 
sums, which come to abut 1 percent of the total turnover, are commonly paid 
in the publishing world for this type of collection, which involves a very 
long labor (which is true), and that political censure is involved. The 
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polemic 46 certainly far from ended, Elleinstein hase decided to go to 

court, And another dissident, Guy Konopnicki, hastened to declare: “It is 
suddenly discovered that 4 certain category of people is very well-paid in 
the PCF. Thie ie a sordid affair, but it has the merit of revealing that 


the communist syetem is no longer founded on staff who are paid very 
little,” 


The third affair: the resignation, on 18 June, of Francoise Hincker from hie 
post 4s assistant editor-in-chief of REVOLUTION, the party's new weekly. 
The reason: political censorship exercised on one of hie articles. Such a 
reaction on the part of thie man with the Saint-Juet profile, a former mem~ 
ber of the Central Committee and long considered orthodox, is revealing of 
the crisis that seeme to be shaking the PCF press. Since 1978, eight per- 
sone have quit L'HUMANITE for political reasons. 


The fact remains that the party's leaders officially admit nothing, and even 
seem to stiffen. This is what is shown by the defamation action lodged by 
Edmond Maire against the secretary of the Communist federation of Belfort, 
who had accused him “of having pacified Algeria with flamethrowers." The 
PCF, refusing to go into the dock, has indeed gone onto the attack by view- 
ing the whole matter simply as participation by the CFDT [French Democratic 


Confederation of Labor] leader in “the hateful campaign against the Commun- 
ist Party.” Q.8.D. 


11267 
C50: 3100 
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COUNTRY SECT LON FRANCE 


GOVERNMENT'S INDUSTRIAL ALD POLICY FOUND LACKING 
Paris LE NOUVEL FPCONOMISTE in French 16 Jun 80 pp 44-45 
[Article by Jacques Barraux] 


[Text] France does not have an industrial policy. Its 
entire program of public aid to enterprises must undergo 
a radical change. These are the findings brought out 

pointblank in a report written by the "8th Plan” working 


group. 


A scandalous affair. A report of 190 pages, prepared by an obscure working 
group of the "8th Plan,” and suddenly, the eternal argument over government 
industrial financing policy is news again. The report has not been pub- 
lished but xerox copies are going fast. The authors: Mre Gilberte Beaux, 
50, managing-director of the enterprise Generale Occidentale, and Mr Philippe 
Lescanne, 49, deputy director of the “Cacepa Club" (an agricultural club 
comprising 200 agro-industries founded in 1963 by Mr Lescanne and his cousin, 
Mr Claude-Noel Martin, president of Generale Biscuit. Mre Beaux presides 
over “Redeploiement Industriel du Ville Plan" (Industrial Expansion under 
the 8th Plan). Mr Lescanne is the chairman of the group. They could have 
settled for a new treatise on the well-worn subject of industrial expansion. 
They chose to tell the truth in 4 blunt manner, enough to upset everyone, 
from the Datar [Delegation in charge of National Development and Regional 
Action) to the Prime Minister's office, from the Treasury to the Ministry 

of Industry. 


wo ideas stand out in the report: 

France has no industrial policy; 
2 It is useless to place the future Plan under the symbol of industrial 
competition if the government is unwilling to make radical changes in its 
olicy of financial aid to industry. 


Pra sce lacks an industrial aid policy: this statement sounds provocative 
whee, for the first time since the Jeanneney era, the Ministry of Industry 








appears to be regaining some influence vis-a-vie the stronghold on the Rue 

de Rivoli. (Minister of Industry] Andre Giraud has a first-rate team working 
with him, a solid mining department determined to counterbalance the influ- 
ence exercised by the Finance Inepectorate. “The shift of power in favor of 
experienced civil servante having a good knowledge of industry is a positive 
step, admitted Mr Leacanne while discussing hie report during an interview 

by LE NOUVEL ECONOMISTE. However, he added, this does not mean that France 
has an industrial aid policy. The formulation of an appropriate economic 
policy for France should be directed first at ascertaining and then at 
strengthening the position our enterprises occupy on the world market. 


An industrial policy cannot limit iteelf solely to action sector programs 

nor even to limiting itself to influencing the best-performing enterprises. 

A true free enterprise policy can only define itself in terme of a credit 
policy, a fiseal policy or competition on the free market. Industry is not 
something concerning only one ministry. It is a matter concerning the entire 
government. Mre Beaux and Mr Lescanne are finding it quite difficult to make 
a decision in this matter. At the present time, five ministries are plagued 
by industrial problems. They are the Ministries of 1) Industry, 2) Agricul- 
ture, 3) Transportation, 4) the PTT and 5) Defense. Computer technology and 
data processing falls under the ministry of industry; telecommunications are 
the responsibility of the PTT, the Airbus is the responsibility of the 
Ministry of Transportation and yogurt of a secretary under Michel Debatisse. 
The variety of industrial groups that knock at the doors of these ministries 
are not all neatly divided. Thomson, Matra, BSN-Gervais-Danone and CGE find 
themselves the responsibilities of several different administrative offices. 


Over these compartments, the Ministries of Economy and the Budget are carry- 
ing out a general economic policy aimed at achieving a balance dear to Mr 
Barre. “But nowhere in France is there even one request to draw up an 
overall industrial policy", says Mr Lescanne. “The inter-ministerial com- 
mittees, such as the FSAI, the CODISE or the CIASI probably do not know how 
to carry out such a mission.” 


Consequence: The mechanism of “lateral incentive" (export incentives and 
investme: t incentives, innovation subsidies) lack unity as well as reliabil- 
ity. The government provides a subsidy of 41,000 francs for each job avail- 
able in na al construction work. It provides barely 1,000 francs when the 
job is in the food industry. Is this a rational policy’? An overall inven- 
tory of gov. rnment industrial transfers and a clear systematic appraisal of 
their 56 sub. idy channels would reveal what everyone fears is already hap- 
pening, i.e., here is a lack of coordination or comprehensive evaluation 

in granting fina. cial aid to enterprises. 


An unknown fact: 


Government financing of French industry is far less liberal than it is in 
other EEC countries. Since 1970, the report explains, West Germany's govern- 
ment, plus the funds provided by the “Laender", has granted twice as much 
assistance of an sbsolute value as has France, (one third of the benefits 
taking the form of tax exemptions). 
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A corroberation: 


France's financial institutions are concentrated on a small number of busi- 
ness sectors and enterprises. Six industries, (not all of which appear to 
strengthen our positions in the world market) get 80 percent of the govern- 
ment's financial aid: steel, shipbuilding, electronics, computer technology, 
the aircraft industry and agriculture, Nine public and private groups get 

75 percent of the financial aid to their sectors. 


The overall result of government subsidies ia favorable where it has rein- 
forced strategic industries or the exporting industries producing automobiles, 
nuclear energy equipment, weapons, and armaments, telecommunications equip- 
ment, and also those in which it has mitigated the shock of unavoidable 
restructuring. 


"The analytical result of financial assistance is still to be determined, 
claim Mrs Beaux and Mr Lescanne. In particular, with respect to a comparison 
of what the government has invested and the results obtained. This could 
result in some astonishing surprises”. And, to demand once more a better 
control of the use of public funds by Parliament, public opinion, and the 
Treasury. . 


There is no use hoping for any early overall increase in the amount of aid 
available. Needless to say, Mrs Beaux and Mr Lescanne do not delude them 
selves. "The public finance estimates during the difficult years ahead lead 
us rather to hope for a redistribution of the subsidies", declared Mr Lescanne 
by siphoning off some funds from the nonexporting sectors for the benefit of 
the “useful” sectors": a very partial transfer of subsidies to selected 
projects; such as the housing industry, transportation, and energy, together 
with an honest appraisal policy concerning public services expenditures; this 
could, on the whole, stimulate the entire industrial mechanism, a performance 
that can be obtained without any radical change of structures. 


In January 1979, LE NOUVEL ECONOMISTE unveiled the outline of the Hannoun 
report concerning public financing of industries. Nearly 18 months later, 
the methodical work of two familiar figures of the business world confirms 
the existence of a serious problem. There is a lack of coherence in public 
mechanisms to stimulate industry. It is imperative that more attention be 
paid to these matters, since the subject will never cease to be newsworthy. 
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Distribution of Subsidies 

Payment in billions of france for the fiscal year 1980 

infrastructure (roads and ports) and housing.....ccccceceeeeeeeeeeeeeeee 2765 
Agriculture (1). cccccccccccccveccvccccccccccvccccveccceseccecccccceseeevensobe 
TEANSPOTEACLON. . cece cece eee eee eeeerereseseseeeeeeeeesessesesesseseseeshGsdl 
BROTBY sc ccccccccccccccecceeeeseeseeecececeeeescceeecceeseeceseeeeceeeees Dome 
TRGUSETY cc ccccccccccecccceeeceeeeeserercreeseeeeeeeseeesesseseeoeeseeseenasOe 
Hotels, services, commerce, handicrafts, fighing......sccccseeeeeeeeeeee 1.10 
Infrastructures, COWN PLANMING...cccccccccceceeeeeeeweeeeeneeeeeeeeesees be T6 
Professional CraiMing....cccccccccceccsceeceeeeeseeeeesessesesseseeseses 9896 


TOTAL 85.35 


(1) Te this amount one must add subsidies to support the EEC (European 
Economic Community) markets (11.7 billion) and insurance against 
agricultural disasters (0.4 billion) 





Source: Treasury Administration, 1980 
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COUNTRY SECTION GREECE 


Athens ANDI in Greek 4 Jul 60 pp 10, 11 


icle by D. Artinos: "The ‘Calm Climate': A Slogan or a Political 
ion?*7 


A “calm political climate" ‘9 the " 
Premier and Chairman of the ‘ew Democracy" G. Rallis 
to the opposition on the day of his election at the 6 party meeting. 


with some satisfaction that this political truce 
accepted by the opposition perties. Nevertheless, not a 
in the government camp are already assessing the negative effects of 









" behavior 

















The pressure group led or articulated by Bvangelos 
' declarations about calm political climate 

the character of the Panhellenic Socialist 
cte of ite electoral victory) "harm our party 





positions and a basis for appropriately developed views. 


With regard to New Democracy this view is proven by the fact that lately 
Rallis directs his declarations about the "calm political climate" 


primarily against the "hard-line" Averof wing, by invoking Karamanlis' 
name as the originator of the ides. 
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"The founder of our party, Konstendinos Karamanlis, noted in the programmatic 
statement of his new government in December 1977 that a calm political 
Climate is a precondition for democracy's proper tioning," Rallis 
emphasised during the 1) June regional conference /of his party/ at 





Kamena Vourle. 


Be that as it may, if these declarations had as their principal feature 
these intraparty objectives, it would be an oversimplification not to 
recognize the elements of a genuine parliamentary viewpoint which the 
"Rallis opponents" within the New Democracy Party consider to be a 
concession granted by the premier to the opposition and basically to PASOK, 


They refer primarily to the Rallis declarations that if PASOK wins first 
place in the next election, it will have every right to form a government 
and further that one cannot accuse PASOK of favoring a one-party system 
until such action is actually taken. 


These two statements by Rallis which evidently have contributed to the 
"truce" that became known as the "calm political climate" reaffirm the 
view that this condition depends primarily on the government and ite 
policy. This policy, iu thie specific case and in spite of the statements 
that "it represents « continuation of the ideologies and the policies of 
the Karamanlis goverment," has charted its own "advanced" view of our 
polit. cal system and institutions. 


No doubt there is a real difference between Karamanlis' claim: during his 
last few months as premier that only the New Democracy Party is a democratic 
party in Greece and the only guarantor of democracy, and the two statements 
by Rallis, mentioned above, whereby he accepts PASOK within the context 

of a two-party system with the government passing from one party to the 
other 


If certain reliable--in our opinion--reporte are correct, it appears that 
those declarations--or "concessions" in the view of the anti-Rallis 
"hard-liners"--will be the last to be made by the premier with reference 
to PASOK, with the possibility of ente gredually in the fall a period 
of confrontation between opposing theses. Not only because in the fall 
the political activity will be resumed after the "summer vacations," but 
aleo because Rallis himself will take advantage of 

to prove that he has been "scared" as s 








as Premier Rallis has said following t 
the problem of democratic normalcy with the "responsible" behavior of the 


oppor‘tion parties. 


But even beyond these objectives which are going to undermine for pertisan 
reasons the "calm political climate" by Rallis himself who initiated and 
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contimes to support it, there are certain other reasons which promise 
an uncertein future for the "summer truce." These reasons relate to the 
opposition parties and above all to PASOK, It is almost self-evident 
that the government views the so-called calm political climate in concert 
not only with its own power but aleo with the problems it faces. For 
example: "The critical international situation," Rallis said after the 
oath-taking ceremony, "creates additional problems for our country. The 
goverment is aware of the difficult conditions..." 


By contrast, Papandreou stated categorically that "the Rallis government 
is another government of the Right which leads the country to increasingly 
more serious national and economic problems, captive as it is of those 
forces and those interests which keep it in power..." 


To the extent, therefore, that PASOK states and plans ite strategy beginning 
this fall for the "great change," that is, the removal of the Rallis 
government from office, the so-called "calm political climate" will not 
only become a thing of the past (regardless of who takes the first step) 
but it may even lead to a political confrontation that may reach the point 
of a crisis over the legitimacy of the political system. In the event 
PASOK adopts the view that it constitutes an opposing camp to New Democracy 
(with all the related "militant" strategy and tactics inside and outside 
the Chamber of Deputies) it is inevitable that they will gain ground and 
eventually prevail over those who within PASOK view with reservations those 
declarations about the "calm political climate." This is because they 
believe that these views are influenced to a large extent by riences 
of past years, by the models of the “bourgeois Center Union and 
the traditional political models, 


Professor K. Simitis has explored systematically those views concerning 
the "structural opposition" since last year in a series of articles, 
arguing that in Greece the political competition shows that the public 
opinion is mlti-centered, meaning that the followers of this or that 
political camp do not hold identical views on all subjects. Professor 
Simitis argues in this regard: 


"The major opposition party under these conditions cannot attract the 
masses of undecided voters by following a calmer policy. A more moderate 
policy will lead the majority of voters in a different direction. The 
large reservoir of centrist voters, which presumably PASOK must win over, 
is a utopia cultivated by those who, following the failure of the centrist 
alternative, wish to contime ite ‘intermediate’ policy by diverting 
PASOK from its proper orientation. The statistics of the latest elections 
show that PASOK won over most of ite new supporters at the polls from the 
ranks of the ‘New Democracy' and that thase voters do not mo 

from the New Democracy Party to the Democratic Center Union and 
then to PASOK, These studies show further," according to Simitis, “that 
the many centrist voters who left EDIK moved to New Democracy and that the 
‘moderate' attitude of the centrist leadership did not hold them in the ares 
of the Center, but instead pushed them toward the conservative camp." 
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» who now is a member of the PASOK Central 
morely personal opinions, judging from the 
members of PASOK and by the strategy thay 
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COUNTRY SECTION ITALY 


ADMIRAL TORISI VIEWS STRATEGIC SITUATION IN MEDITERRANEAN 
Bonn OIE WELT in German 3 Jul 80 p 7 
[Article by Peter Hornung, Ancona: “West Sete Trip-Wires Cast of Suez") 


[Text | Admiral Giovenni Toried, ohief of the Italien General Steff, was 
in charge. He drew up, together with experts of the Greek and Turkish 
general staffs, a report about the “new situation in the Mediterranean 
after the revolution in Iran and the Soviet invasion in Afghanistan." 
The belance is alarming. 


Admirel Torisi leaves no doubt. “The Mediterranean was hitherto a stre- 
tegic peripheral zone. The danger was increased by the penetration of 
the Soviet 3rd Squedron but operationally the Mediterranean still re- 
mained a flank. Since the invasion of Soviet divisions in Afghanistan, 
the overthrow in Iran and the uncertain situation on the Persian Gulf, 
the Mediterranean hes become a demarcation line similar to that between 
Hamburg and Passau. A possible secondary theater of war has become a 
forward front line." 


The Italian admiral presents his analysis ageinst the beckground of the 
threat to the NATO southern flank. In southeast Europe and the south- 
western pert of the USSR, the Warsaw Pact has concentrated an attack 
potential of one million men with 32 armored end 41 motorized rifle di- 
visions in the first line, Airspace is secured by 3,500 fighter-bomber 
and atteck aircraft. There are 700 Red Fleet ships cruising between 
Odesee and Gibralter alone, 


Admiral Torisi steted: “There are again as many ships operating in 
these shipping lanes | and|they are all in radio contact with the admiral- 
ity in Odesse and can receive military missions from there. (Every Soviet 
fishing cutter must essentially be regarded as a disguised corvette." 


The Italian officer concludes: “The Mediterranean has suddenly become 
like a mined zone. The danger of locel wears on its shores has substant- 
ially increased, Hitherto the Persian Gulf was a security lock, It is 
broken. The threat now begins between Haifa and A exandria." 


44 











Italy's ranking military strategist draws now strategic consequences from 
this. “Hitherto we were satisfied with the missions of an expanded coast 
guard. Our fleet concentrated on the area between Crete and Sardinia, It 
guerded the seam between Sicily and Tunisia, this invisible but so decisive 
boundary between the eastern and western Mediterranean, This operational 
mission remains." Now other miesione are to be added, 


"We cannot limit ourselves [to the role of) a coast guard, No great sea 
battle will be fought in a future conflict, Trafaigar finally belongs 
to the past, The maritime war of blockade receives a new strategic di- 
mension. The task is to secure the supply arteries of our industrial 
states. And it is simply too late if a quided missile cruiser formation 
of our navy picks up @ supertanker convoy at the exit of the Suez Canal. 
In a conflict it would have been intercepted in the Indian Ocean or the 
Red Sea," 


Admiral Torisi concludes: “We have to develop oceanic security lines and 
get out of the confines of the Mediterranean." 


The new operational areas of the Italian naval combat groups are still 
vaguely defined but the external boundaries are recognizable. In the 
Indian Ocean a combat formation is to operate continually in the future 
with the French carrier intervention force, But the Italian effort will, 
in contrast to the French monitoring formation based on Djibouti, be 
based primarily on harbors in the former colony of Somalia. The first 
control line, on the other hand, is to lie at the Straits of Hormuz at 
the exit of the Persian Gulf. 


Admiral Torisi plans his second operational trip-wire at the entrance to 
the Red Sea, at the "Gate of Tears.” Sut Itely's navy is also to reach 
beyond Gibraltar in the future. In accordance with the new strategic 
scenario, naval combat groups are to penetrate — not regularly but "in 
a certain rhythm" — into the South Atlantic and there quard the West's 
shipping lanes. 


The Italians are not considering building aircraft carriers, The admiral 
stetes: "That would oo beyond our entire inner structure. Aircraft car- 
riers are, of course, the ideal guard on shipping lanes. B8ut with the new 
ares weapons guided missile cruisers can also accomplish these missions in 
at least the first phese of o war of blockade. The plan to temporarily 
station bomber formations in Somalie or Oman, similer to the French air 
force in Djibouti, is more important than building sircraft carriers." 


Vice Admiral Enzo Consolo, commander of the Ancona naval base, gives a 
sober outline of the changed maritime war picture. "For about two decades 
the Soviets were poised for an economic war. Their cruisers and destroy- 
ers were regularly drilled to cut the West's shipping arteries on "X-day." 
This has changed in past months. Combat groups of guided missile cruisers, 
submarines and supply ships have been formed which, in a conflict, could 


45 











not only cut the routes but also destroy in a few hours with huge fire- 
power the most important western harbors such as Mombasa in the Indian 
Ocean or Dakar in the southern Atlantic and knock out airfields, radar 
stations and communications facilities, The Soviet naval intervention 
forces are smaller than the American "task forces." But they combine 
ovcetanding small carriers, guided missile cruisers, Berezina class 
supply ships and landing ships so as to sever the supply arteries of the 
Western industriel states over a long period and far from their home 
ports," 


Italy's naval staff is demanding more guided missile cruisers and conven- 
tional attack submarines and an expansion of the navel air squadrons,which 
are to receive the Tornado multirole combat aircraft, for the new sea 


strategy. 
8373 
cso: 3103 











COUNTRY SECTION ITALY 


AMNESTY, PARDONS STUDIED AS SOLUTIONS TO TERRORISM 
Milan PANORAMA in Italian 30 Jun 80 pp 59-60 


[Article by Chiara Sottocorona: "The State and Terrorism: Let Us Make 
Peace" ] 


[Text] Pardon, ammesty, impunity for a person who has not yet commited 
serious crimes; the government and the Quirinal are examining which 
measures might possibly be useful in salvaging those on the fringes of 
terrorism, now at the end of their tetner. 


Regarding the men to be used, no problem: some among the Autonomy lea- 
ders now in prison would no doubt te the most suitable in the search for 
a communications channel to clandestine persons. And the offer to be 
proposed to the fugitives from justice would be attractive: an acknow- 
ledged open policy and room for even very considerable dissent, with the 
annulment of any crime due to one's conviction for a person who has not 
yet been stained by serious offenses and who once and for all would turn 
his back on the road to armed struggle. There might also be a small 
opening for terrorists directly involved in criminal exploits: if sin- 
cerely repentant, they might be granted the extenuating circumstance of 
having acted in behalf of political aims. 





Is this just a fanciful policy, or is it a sensational turning point in 

an anti-terrorist strategy? One thing is certain: Presidenc «f the Council 
Francesco Cossiga, Coordinator of Secret Services Francesco Mazzola, and 
Gen Dalla Chiesa are also secretly in the process of examining very daring 
hypotheses in their attempt to recover anyone who is ready to give up 

armed struggle. 


After the repeated blitzes of recent months (with more than 200 arrests 
since the beginning of the year), the confessions of terrorists who have 
repented (at present more than 10), the calls for surrender emanating from 
prison, but also from the clandestine ranks (the most recent one signed by 
15 "Prima linea" [First Line] militants, a conviction has gained ground in 
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the government and among the political forces. Terroriam is taking on 
water. It is now time to widen the leaky cracks, to curb the replacement 
of conscripts, to recover all who are reclaimable. 


Marco Boato, radical deputy, was the first promoter, along with LOTTA 
CONTINUA, of a campaign to encourage desertion from the armed party. But 
he no longer is alone. 


The turning point began in mid-April, during the very debate in parliament 
regarding the launching of a new government. To Boato, who spoke at length 
and who was asking for specific measures in behalf of "deserters," the 
president of the council sent a messenger to deliver a brief pledge. The 
gist of the message was: we will discuss this matter soon. 





PSI [Italian Socialist Party] Secretary Bettino Craxi threw the ball again 
in his speech. He pointed to "State clemency as a weapon to lead to truth 
and justice." 


Now even communists, traditionally united on a hard line, are talking of 
a salvage operation. "A campaign of persuasion is needed," Ugo Pecchioli, 
a member of the PCI [Italian Communist Party] leadership and chief of the 
Section for State Affairs, told PANORAMA. "It is necessary to convince a 
person who is not yet up to his neck in terrorism that Italian society 
will not push him into an abyss and that, on the contrary, it makes this 
appeal: ‘mend your ways'" 


But what specific action is presently being taken with respect to pacifi- 
cation? PANORAMA has collected and coilated various proposals. 


Pardon. At present pardon is a complicated matter (it may be granted only 
after a definitive conviction and at the end of a long, bureaucratic pro- 
cedure). Cossiga's idea is to speed up the procedural time period to the 
maximum: a brief preliminary investigation by the minister of justice and 
immediately after that the forwarding of the appeal to the chief of state. 


The president of the council has entertained this proposal for more than a 
month, endeavoring to feel his way also in private conversations with some 
communist parliamentarians. But resistance immediately became manifest. 
And cold water was then definitely thrown on the proposal by the Quirina), 
where it was unceremoniously made clear that it did not like the hypo- 
thesis. “Pardon is not an instrument to be legislatively manipulated," 
sharply commented President Pertini's legal advisers. 


Amesty. A thristian Democratic parliamentarian during one of the confi- 
dential sessions of the Committee of Inquiry regarding the Moro case spoke 
of this specifically. Is this a sign that among the DC leaders some are 
thinking of this? Official sources are silent, but it is known that a 
small circle of deputies, led by Gerardo Bianco, is also working on this 
type of plan. 
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But among the Christian lemocratse themselves, there is not yet any 
agreement=-especially after the Donat Cattin case. On the contrary, the 
most loyal followers of the former vice secretary, anxious to uphold his 
image, look with suspicion on generalized measures for clemency: “The DC 
would be giving the impression of wanting to heal ite wounds,” commented 
Deputy Vito Napoli. 


Other recalcitrants among those allied with the government are the 
republicans. “No to special provisions,” decreed Oscar Mami, chairman of 
the PRI [Italian Republican Party] deputies. From the opposition the 
communists echo this. “Let us talk about thie again in a few years," 
Pecchioli cut short. “Amnesties in the dark, now, would be very dangerous. 
They could end by encouraging, rather than suppressing, terrorism." 


No punishment and reduction of sentences. This is the strategy on which 
the PCI is focusing. It surfaced in the very confidential internal seminar, 
organized on 17 and 18 April in Rome by the Section for State Affairs. The 
protagonists were mostly jurists like Luciano Vilante, Guido Neppi Modona, 
Raimondo Ricci. For deserters of the armed party ("but who have not yet 
shot anyone,” emphasized Pecchioli), a door would be opened with the 
parliamentary bill introduced by the PCI, PSI, PDUP [Proletarian Unity 
Party] and the Independent Left. In short, a person who has been a member 
of an armed group or of a subversive association, but who turns back before 
committing specific crimes and gives himself up, will not be punished. One 
who has committed serious crimes will always be able to count on sub- 
stantial reductions of sentence. 


However, in applying these measures, it will be necessary to be very cau~ 
tious. “It will be necessary to make a thorough appraisal, case by case," 
said Violante, “in order not to run the risk of granting a favorable 
decision to one who has no intention of abandoning subversion." 


Appeal to the terrorists. “I am certain that the Quirinal and the Chigi 
Palace are thinking about this,” assured Enrico Deaglio, director of 
LOTTA CONTINUA. And the initiative would be sensational. The president of 
the republic or the president of the council will probably address a mes- 
sage to the fringes associated with the armed party. But after the Donat 
Cattin affair, in Cossiga's opinion such an appeal could be embarrassing. 
And it is unlikely that Pertini can go beyond the call for pacification 
that has already been addressed several times to the young people. 
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COUNTRY SECTION ITALY 


FORMER ‘PRIMA LINEA’ TERRORIST SANDALO EXPLAINS DEFECTION 
Milan PANORAMA in Italian 30 Jun 80 p 60 
[Article: “This Is Why I Defected") 


[Text) It happened in the first part of November of last year in Turin, 
during the terrorist assault against the offices of the Praxis company: 
"They ordered me to shoot at the legs of a person, a chief clerk. At 
firet | refused. If that person is honest and if he remembers, he will 
be able to confirm this. They forced me to shoot. First I begged his 
forgiveness. Two hours later, I left ‘Prima Linea’ [First Line]. 


That is Roberto Sandalo's explanation to the parliamentarians of the 
Committee of Inquiry of the dramatic course that led him to give up 
armed struggle. During the very long questioning that he underwent on 
Thursday, 29 May, in a small private room of the House of Deputies, the 
tall accuser of the Cossiga-Donat Cattin scandal gave many details with 
respect to his personal story. "I left ‘Prima Linea’ for political 
reasons, to try in my emall way to curb this carnage; because we are 
truly going beyond any political strategy; we are killing; the shooting 
is only against those tied in with the State.” 


After abandoning “Prima Linea,” Sandalo decided not to follow Marco 
Donat Cattin, who also left that organization but who intended to create 
a foreign-based terrorist group. "I was absolutely not in agreement with 
the idea of organizing a group of persons who were willing to live the 
easy part of the armed struggle life; that is, those who would be very 
comfortable abroad, while people were being killed here and who would 
come back to Italy to kill someone when it suited them. What is this, 

a communist fighting foreign legion? No one can countenance this.” 


Before breaking with terrorism, Sandaloexplored the idea of becoming con- 
nected with the “Red Srigades.” "I wanted to find out if the problem lay 
in a plan that went wrong with only one organization, that is, ‘Prima 
Linea,’ or if, on the contrary, others were operating, I won't say by 
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employing different methods, but with a real strategic policy," Disappoint- 
ment: after trying for 3 months, he contacted Patrizio Peci, then head of 
the Turin group, but the superficiality with which after only two meetings 
Peci invited him to engage in armed action caused Sandalo to believe that 
4ll terrorist groups are the same. 


When he realized that the net was closing in around him, he did not run 
away. Rather, he was almost relieved. "I had 12 hours in which to 
escape. But where would I have gone? I might have been able to hold out 
for a month with relatives, because I do not have a lira. I cannot knock 
on a door where they will give me thousand lire bills. To escape and to 
join the underground would have meant returning to ‘Prima Linea,' to begin 
all over again; in fact, worse, because a clandestine person, one who is 
sought, must, let us say, earn his living in that business. I did not 
feel up to it. To be arrested was a release: let them arrest me; and so 
I closed the door." 


In jail, later, an episode occurred that definitely caused him to undergo 
a crisis: "On 1 May, at 0830 hours, I awoke to the passing of an automo- 
bile with a loud speaker that invited workers to go to a trade union 
meeting. At that moment I felt alone and I understood the enormous mis- 
take that I would never repeat. I was there, with only a few others, 
arrested for terrorism, while the passing of that automobile meant that 
outside thousands of persons were celebrating a festival without weapons. 
I truly realized that I had taken the wrong course. I understood that, if 
it was not a defeat, it certainly was an enormous political error on the 
part of hundreds of persons who in their hearts felt that they were 
communists, persons in search of change. 


"That really deflated me. I am only glad of the fact that I now understand 
what an emblem means. I have learned to know the Digos boys. i do 

not know if it is rhetorical to mention this as an illustration, but when 
one of them accompanied me to jail, he gave me his little chain and said: 
"You will return it to me when you get out." Not only that: Dr Fiorello 
(leader of the Digos of Turin, editor's note) had tears in his eyes. These 
are real facts for me; you might even consider me a fool." 














COUNTRY SECTION 


DUTCH REFUSE TO TURN COUNTRY INTO DEPOT FOR CHEMICAL WASTE 
Amsterdam ELSEVIERS MAGAZINE in Dutch 21 Jun 80 pp 17-19 
fArticle by Jan van Hoof) 


(Text) After Lekkerkerk and the dozene of other places where poisonous 
substances have been found in the soil, nobody will probably now dare 
to dump chemical waste illegally anywhere. But nobody knows what will 
then have to be done with it. And nothing seeme to be coming from the 
commission specially set up by Minister Ginjear in thie connection. 
ELSEVIERS talked with the minister. He is angry and threatens to take 
measures himself. 


After the Lekkerkerk affair, where 268 families were forced temporarily 

to leave their homes built on poisonous soil, the daily papers are almost 
daily reporting on new finds of poison in other places. Schijndel, Oss, 
Tilburg, Bavel, Moerdijk, Helmond, Maarssen, Empel, Echt, Zaandam, 
Doetinchem, just to mention a few. According to insiders, this is merely 
the very beginning. "Chemical enterprises have existed for a long time. 
There must be hundrede of thousands of tons of chemical waste in the soil," 
says A. Goudsamit, economist, of the Ministry of Public Health and Environ- 
mental Hygiene. Dr. L. Ginjaar, who is minister of public health and the 
environment, has recently asked the provinces to cooperate in compiling a 
list of the sites where chemical waste has been dumped. A similar request 
last year met with little response. But “thanks to" Lekkerkerk, no 
municipality or province will probably @Y ™OTe be able to ignore such a 
request. Supposing the same problems as in Lekkerkerk would arise there. 
They then cannot do without support from the Hague. For thie reason, 
intensive investigations are going on everywhere. A. Brugman, the environ- 
mental officer of Brabant, has even been assailing all 2 million residents 
of Brabant with requests to become some kind of pollution control officers. 
At the end of this month, the extent of the problem may be expected to be 
fully in sight. According to the minister, the biggest problem will, how- 
ever, arise afterwards: what to do with the chemical waste that has been 
found? He points to the enormous costs involved in cleaning up the 
chemical waste. In Lekkerkerk alone, schools and houses have to be 
demolished for that purpose. The coste of cleaning up chemical waste 
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repositories found so far ‘n the United States have been estimated at 40 
billion dollars! just as much as the defense budget. “And then they still 

do not know what to do with it," the miniater aaid. "In this country, we 

do not know either what to do with the tens of thousands of tons of chemical 
waste which will still be resulting from the production each year, let slone 
the hundreds of thousands of tone from the past, which are now lying scattered 
all over the place." 


Since 1 August 1979, chemical waste has come under a special act, Enterprises 
are, 60 to speak, responsible for every gram. A large portion of the chemical 
waste (40 percent) ia being processed by the enterprises themselves: burned, 
Cleaned or recycled. Another portion is taken to the Rijnmond Reprocessing 
Plant, Inc., where it is burned. Some chemical waste substances, however, (yet) 
do not lend themselves to reprocessing. Many enterprises clearly do not know 
what to do about it. They can take it to Germany, where chemical waste has 
already for years been stored in special repositories and old salt mines. 

Some of our poisonous substances disappear in that way. However, for economic 
reasons, that is not always feasible. Storage there costs between 150 guilders 
and 250 guilders per ton, exclusive of transport costs. The Germans, moreover, 
who are elso under pressure from environmental groups, are becoming somewhat 
hesitant, as far as this possibility of storage is concerned. They are not 
sitting waiting for our waste. Another possibility is storing the chemical 
waste that cannot be reprocessed, temporarily within our own territory. But 
to do that, there must be space in the territory for it, and it must be 

covered by a nuigance act license, and the municipalities have become extremely 
cautious in this respect. 


Dumping of chemical waste in garbage dumps is prohibited under the new act. 
But the minister may grant exemption if enterprises really do not know what to 
do with their chemical waste. That is why Minister Ginjaar, at the moment, 
has a growing pile of applications for exemption to the dumping prohibition. 
But after Lekkerkerk and the daily recurring new reports on finds of poisonous 
substances, he can hardly afford to give permission to dumping. Before the 
new act took effect, the director at the time of the Association of Dutch 
Chemical Industries, G. J. van Bergen, assumed that the result would probably 
be that “it will be necessary to circumvent the act on a large scale," 

whereby he probably had in mind a continuation of the illegal dumping of 
chemical waste. But now that even every private citizen who leaves his 

empty paint can in his garbage container is being suspected--and why not?-- 

no enterprises will dare to do it any re. Which, of course, does not solve 
the problem. “The law does prescribe what you are not allowed to do with 
waste, but it ie nowhere indicated how it must otherwise be done,” the present 
director of the Association of Dutch Chemical Industries, H. G. Klinkert, 
engineer, said recently. 


Within the Ministry of Public Health and Environmental Hygiene, the opinion 
is still being held that a solution to that problem is up to industry iteelf. 
For it produces the waste and, therefore, must also see to it that the waste 
is eliminated. The industrial enterprises have not tried to evade that 
responsibility. In the early seventies, when Minister Irene Vorrink announced 
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® epecial act governing chemical waste, seven big enterprises which have a 
lot of chemical waste (Akzo, Hoogovens, Unilever, Philips, DSM, Shell and 
Dow Chemical) set up a especial foundation for this purpose, called Induval. 
After a few years of study, Induval produced a plan to dump, under super- 
vieion, chemical waste substances that cannot be reprocessed, on a number 

of sites in the Netherlands which, from the point of view of environmental 
engineering, would be the ones best suited for the purpose. Mentioned were 
high areas of sandy soil in the eastern parte of the country and in Brabant. 
Special] provisions would have to be made--drainage systems and plastic 
coverage. The Moorland Reclamation Society estimated the costs at 8 million 
guilders. The Dutch chemical enterprises would then be ensured a storage 
area for 10 years and would, in the meantime, be able to work on new processes 
for reprocessing of their waste. When the plans were announced, there was 

a storm of protests. Eapecially, of course, from environmental groupe and 
from the municipalities and provinces mentioned in the plan. Reactions of 
shock, which Minister Ginjaar, in a talk with ELSEVIER, ascribes especially 
to the poor presentation of the Induval plan. "Poor public relations on the 
part of technocrats who were administratively poorly informed. The impression 
was created that industry wanted to get rid of its waste somewhere in a cheap 
way. That has upset a lot of people." According to Minister Ginjaar, they 
themselves have also felt that it was a difficult situation. "Actual steps 
have never been taken. No nuisance act licenses have been applied for. They 
could have done that.” In hindsight, the minister did not create the im- 
pression that he would have been against it. Nor that that road, in advance, 
would have been doomed to failure. "Then we would, in any case, since 1975 
have been able to prevent that junk from being dumped illegally.” According 
to ingiders, his ministry had indeed already secretly endorsed the Induval 
plan. 


Af‘ er the reactions of shock to the Induval plan, 4 deadlock developed. 
Nobody dared yet talk about dumping of chemical waste. But the preparations 
for the new act, which included all kinds of restrictions on reprocessing of 
chemical waste, had, in the meantime, already progressed far. Minister 
Ginjaar then decided to set up a commission to study the problems associated 
with chemical waste that cannot be reprocessed. The commission includes 
representatives of industry as well as state representatives and representa- 
tives of municipalities and provinces. The commission must, in the first 
instance, indicate, in broad terms, how to tackle the problems of waste 
substances that cannot be reprocessed, what substances are involved, and 

how much. Only in the second phase will a site, if any, be mentioned. The 
commission has been working ever since 1978. It was hoped that the re- 
commendations of the commission would be ready before the new act took effect. 
That did not happen. Even the later target date of December of 1979 has not 
been reached. In the meantime, the new act is already nearly 1 year old, and 
the first report of the commission is not yet available. The enterprises 

do not yet know what to do with the chemical waste that cannot be reprocessed. 


"The report will now be ready within 2 to * weeks," it is said in the ministry. 
The Brabant environmental representative, A. Brugman (Labor Party) who is a 
member of the commission, hardly believes that this will be possible. But 
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when the report becomes available, it will, according to him, provide no 
solution to the problems. "I do not expect it to be very realistic. At 
the very most, it will contain a recommendation for further study." 

The representatives of the different groups seem to disagree in principle 
on the question whether certain substances can or cannot be reprocessed. 
Brugman does not conceal his socialist vision. "As far as some substances 
are concerned, reprocessing methods are being studied. Does one then say: 
bury them temporarily in the ground? And does one simply have to bury 
substances for which there are no reprocessing methods in sight? Should 
one not rather ask the question if it really is responsible to make things 
which lead to that kind of waste?" He says thie inquiringly, but it is 
rather clear that no answers of approval can be expected from him in that 
respect. He is probably subject to too much criticiem from his followers, 
including various environmental groups. That can cost votes. For that 
reason, Brugman would also have preferred for the environmental groups to 
have been involved directly in the discussions and not just, as is being 
intended, when a possible site for dumping of the waste has to be chosen. 

A certain solution will then already have been chosen. For that reason, 
too, Brugman seems to want to postpone the decision. He advocates a broad 
national discussion on chemical waste, a national approach, as has happened 
in the case of nuclear waste. That may then still take years. He himself 
considers such a possible postponement no problem. And certainly no excuse 
for enterprises to bury their waste secretly because they do, after all, 
have to get rid of it somewhere. “They can alwaye take it to Germany." 

He is aware of the fact that thie will have to be paid for generously. 

“The possibility of dumping waste here for 15 guilders per ton is, of course, 
an extra incentive to attain that." 


He himself seee few possibilities of dumping waste in the Netherlands in 

the future. "We have here got no places with rocky ground or thick layers 
of clay in which repositories can be built, as is the case in Germany. 

Our country lies partly under the ses level and partly consists of sand soil 
which can be readily penetrated and, moreover, is being used for water 
winning.” Possible solutions are, according to Brugman, a joint Buropean 
approach--as has happened in the case of nuclear waste--and the involvement 
of the universities. "I know that an enormous amount of scientific knowledge 
has been gathered which is not being put to use. Now it is only fiddling 

in the margin by a group of well-intentioned amateurs." 


Confronted with the negative picture given by Brugman of the resulte to be 
expected from the commission, Minister Ginjaar seems, on his own initiative, 
to be immediately willing to give an hour to ELSEVIER, in order to answer 
the Brabant representative. He makes it quite clear that when the commission 
presents iterecommendations for a supplementary study, he will come up with 
a plan. “I do not believe that you can say that further studies will have 
to be undercaken. I believe that you will then have to work out a clear 
plan within the ministry, naturally in consultation with the provinces, 
municipalities and industry. In which context, I find that industry will 
have to play an extremely important part, seeing that it is responsible for 
the waste. But the necessary governmental decisionswill then have to be 
made at a given stage. I cannot, of course, say that there will be a 
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repository in a certain municipality or province. But you can, of course, 
approach a municipality with a certain plan, saying! do you agree to that? 
Or you can let somebody else within the municipality apply for the neces- 
sary licenses." ‘The warning ie clear: if the commission does not come up 
with a reasonable short-term solution, the minister will himself take the 
matter in hand and will, possibly, try to force through a decision. Al- 
though he stresses, again and again, that he will do thie in “sound, open 
and reasonable consultation" with the municipalities and provinces con- 
cerned. But if the commission cannot find a solution, it has, according 
to Minister Ginjaar, had ite chance. He points out that he personally 
took the initiative to set up the commission when the fears in connection 
with the Induval plane surfaced. "We have deliberately not wanted to 
impose decisions from the top but have got all parties involved in the 
discussions in order to seek a solution." 


And, incidentally: "It has cost ue a lot of trouble getting Mr Brugman 
interested in it, although it is quite well known that quite a lot of 
chemical waste is buried in the soil of Brabant." "If the commission 
does not come up with proper recommendations, it means that everybody is 
saying: it is a big problem. But they recognize, at the same time, that 
they cannot jointly come up with a solution. But they may reproach the 
central government that it has got no solution to the problem." At least, 
a recommendation from the commission that further studies be undertaken 
will, according to Minister Ginjear, have the effect that there will be 
temporary solutions for the chemical waste that cannot be reprocessed. 
For example, in the form of exemptions to dumping it. "For you cannot, 
in the meantime, flatten half of the Netherlands." 
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COUNTRY SECTLON NORWAY 


YOUNG CONSERVATIVES ELECT NEW GIAIRMAN AT CONGRESS 


Top Leadership Named 
Oslo AFTENPOSTEN in Norwegian 23 Jun 80 p 4 


[Article by Thorleif Andreassen: "Sveinung Lunde Elected New Chairman") 


[Text] Sveinung Lunde, Oslo, who was the only candidate, was elected 
the chairman of the Young Conservatives. Lunde, who was the vice- 
chairman during the past term, is a 24-year-old law student. The con- 
gress elected Ole Johan Sagafoss, Telemark, as Lunde's successor to the 
vice-chairmanship. Sagafoss was also a member of the central committee 
during the last term. Sagafoss is a 24-year-old journalist who works 
for the Defense Forum. 


Others in the Young Conservatives’ central steering committee are: 
Brynjulf Lomsdalen, Oslo; Johan Gjertsen, Hordaland; Bjorn Stordrange, 
Vest-Agder; Gry Mollerskog, Sondre Nordland; Cecilie Nordland, Vestfold; 
Ina Taug, Buskerud; Kai Henriksen, Akershus; Kurt Harald Aase, Rogaland; 
Gunn Christophersen, Vestfold and Roar Hoff, Sogn and Fjordane. The 
Young Conservatives elected Per Kristian Foss, Oslo, chairman of the 
decision committee, and the following as committee members: Hans Henrik 
Ramm, Oslo; Kaci Kullmann Five, Baerum; Terje Osmundsen, Oslo; Svein 
Gronneren, Oslo and Terje Svabo, Oslo. 
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The new top leadership of the Young Conservatives. Chairman Sveinung 
Lunde (right) and Vice-Chairman Ole Johan Sagafoss. 


Young Conservatives Favor Energy-Of fensive 
Oslo AFTENPOSTEN in Norwegian 23 Jun 80 p 4 
[Article by Thorleif Andreassen: "More Expensive Power, Less Consumption” ) 


[Text] The energy policy was the main issue at the congress held by the 
Young Conservatives this weekend. After much discussion and debate, and 
almost an endless chain of ever changing proposals, the congress approved 
the main principles of an extensive proposal for an energy program policy. 
This means that the Young Conservatives agree on a gradual levelling of 
energy consumption and an aim for stabilization in the 1990's; increased 
emphasis on energy conservation efforts and new energy conservation tech- 
nology. The energy consumption must be matched with corresponding renew- 
able resources. The door is held open for a careful expansion of smaller 
watercourses worth saving; they say no to nuclear power plants in Norway; 
but they will not oppose atom power research; and they are in favor of 
more expensive power to reduce the energy consumption. 


Higher power prices was the platform proposal that caused the greatest 
debate in Trondheim. The congress agrees that price control shall be en- 
forced according to the following principle: Power should be priced ac- 
cording to the cost involved in producing energy from new power sources. 
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The somcalled long-term borderline cost=principle should apply to all 
types of consumers. A minority disagreed sharply with the proposal. 

They pointed out, among other things, that more expensive energy means 

4 serious economic burden for the industry, and especially for the power 
dependent industry. Nuclear power was also a theme that loomed very 
large in the foreground during the long energy debate. The congress re- 
fused nuclear power plants in Norway; but many speakers said that nuclear 
power plants were the energy-alternative of the future. The newly elected 
chairman of the Young Conservatives, Sveinung Lunde, maintained, when 
talking to AFTENPOSTEN, that the Young Conservatives are against nuclear 
power plants because of the great risk that exists by using uranium as 
fuel. 


The energy debate made it clear that there are various disagreements on 
certain energy policy issues among the Young Conservatives. Is it a deep- 
rooted split in the organization when it comes to energy policy? 


--There is no talk about a split; only disagreement regarding individual 
issues. That is only normal in an organization that has 25,000 independent 
and thinking members, says Lunde, who added that the Young Conservatives 
are now on the offensive regarding the energy issue. 


--But the platform does not contain anything new and sensational? 


~-That is correct. But because the energy policy objectives we launch 
will be carried through, it will mean a stabilization of the energy con- 
sumption during the 1990's; and that is our main goal, stressed the chair- 
man of the Young Conservatives. 


Sveinung Lunde is a law student who lives in Oslo. He has participated 

in political life for a number of years. Lunde has been chairman of the 
Young Conservatives both in Fagerborg and Sondre Nordland. The 24-year- 
old Lunde was a political secretary during Kaci Kullmann Five's term as 

a chairman. He has also been a member of the executive committee of the 
Conservative Party; and until Saturday Lunde was a vice-chairman of the 
Young Conservative League. Lunde has been especially involved in issues 
such as the energy issue, the education issue and the defense and security 
issues. 


In a resolution, the Young Conservatives ask for an explanation of the 

long proclaimed parliamentary announcement about the life situation for 

the young. Hopefully the government will do whatever necessary to improve 
conditions for adolescents. The congress of the Young Conservatives asked 
the government to identify permanent efforts which can counter the great 
unemployment among the young. The system of creating jobs must be im 
proved. in addition, the statement states that government must take a spe- 
cial responsibility to hire young unemployed people. 


The congress also disagreed strongly with the government's housing policy. 
In a statement on housing financing the Young Conservatives demand that a 
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beneficial savings program be established for the young. In the opinion 
of the congress, this could possibly be accomplished through extended tax- 
free bank savings. The congress also stressed that a much greater part 

of the housing financing must be carried by private credit institutions. 
In addition, the political youth organization demands that experimental 
programs with private finaxcing and special conditions must be expanded. 
It is also pointed out that the rehabilitation of older dwellings must 
become one of the Husbanken's [Norske stats husbank=FHA! major tasks in 
the years to come. 


In contrast to earlier congresses, not a single foreign affairs resolution 
was submitted--which shows that the Young Conservatives are no longer pre- 
occupied with solving the world's problems. Our task is to strive to 
solve both small and large problems on the local level, says Lunde. The 
minutes of the meeting also show that the former chairman of the Conserva- 
tives, Erling Norvik, was voted an honorary member by general foot- 


stamping. 
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COUNTRY SECTION NORWAY 


BRUNDTLAND DISCUSSES LABOR PARTY CHAIRMAN CHANCL 
Oslo ARBELDERBLADET in Norwegian 6 Jul 80 p 5 


[Interview with Gro Harlem Brundtland by Per-Arne Bjerke and Terje 
Pedersen | 


[Text] A recent opinion poll in AFTENPOSTEN shows 
that most people regard Gro Harlem Brundtland as the 
strongest candidate for the chairmanship of the Labor 
Party and thus the post of prime minister, aside from 
Odvar Nordli. 


[ Question | Would you be available if the national party congress de- 
cides to make you the new leader of the Labor Party, Gro Harlem Brundt- 
land? 


[ Answer | That is an entirely hypothetical question and thus it is im- 
possible to answer. The party congress decides who will sit in the 
party leadership. As vice chairman I recognize my responsibility and 
I will mainly be working on solutions with which the congress feels it 
will be best served. My sole responsibility is to help work out a 
solution the congress thinks will be the best one for the party. 


[ Question] Should the Labor Party go into the election campaign with 
a definite candidate for prime minister? 


[Answer] Yes. The voters have a right to know what they are support- 
ing. But I agree with Odvar Nordli that there were some weaknesses in 
the 1975 model when the party congress assigned jobs and at the same 
time picked out a candidate for the post of prime minister. The na- 
tional congress should choose the party leadership. It should not be- 
come a regular custom for the congress to pass resolutions backing a 
candidate for prime minister. 


[ Question | Should the prime minister and the party chairman be one and 
the same? 
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[Answer] The consensus of the discussions we held after the 1979 muni- 
cipal elections was that the division into chairman and prime minister 
had created some problems, I think it is a good idea to get away from 
that sort of division, But it isn't good to have an absolute black and 
white view on this matter, There might be situations in the future 
when it would be better to divide the jobs of party leader and prime 
minister, 


[Question] Is it still possible for the Labor Party to get a clear 
majority in 1961? 


[ Answer | Yes, L think so. If we get 43 or 44 percent of the votes we 
have a real chance of gaining a parliamentary majority. According to 
the opinion polls we have the confidence of around 39 percent now. So 
with total mobilization a clear majority is not unattainable. But that 
would take a total effort at every level of the party. 


[Question] Does that mean the situation is now calm in the Labor Party? 


[ Answer | A basis has been created for a mutual effort by the party and 
the union movement. 


[Question] Did the squabbling earlier this year damage the party? 


[Answer] It depends on how we behave in the future, Party mobiliza- 
tion and union activation along with our program work will give us the 
answer. If we achieve full mobilization no harm has been done. The LO 
[ Norwegian Federation ot Trade Unions | congress, the party congress and 
the election campaign will show us where the party stands. If we can 
activate the entire labor movement it will confirm that we have a 
united and unanimous party. 


[Question | In the 1980's might the Labor Party seek cooperation with 
other parties to guarantee a majority in Storting? 


[Answer] I expect that in the coming decade we will experience new and 
hitherto untested political constellations. This will emerge spontan- 
eously. I don't exclude the possibility that the Labor Party might 
work on a closer cooperation with the Liberals, for example, in the 
1980's. Today the debate concerns two government alternatives. Either 
there will continue to be a Labor government or we will have one made 
up of the three biggest nonsocialist parties. Such a nonsocialist coa- 
lition could not avoid being dominated by the Conservatives. I don't 
believe in any renaissance for the Center Party, for instance. A non- 
socialist government dominated by the Conservatives would have a poli- 
tical profile lacking the support of the majority of the Norwegian 
people. It would correspond much better to popular opinion if we find 
a solution in which the Labor Party is the major force. 
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Question How would you evaluate the effectiveness of a hypothetical! 
nonseclalist government! 


Anewer) Such « government would probably have the same problems as 
they have in Sweden now, What happens is that the Conservative Party 
becomes dominant while the center parties become weaker, Those who 


started out omg become even stronger while the small parties become 
ever emalier. Lt is obvious this would have a divisive effect on a 
government and create a poor basis for effective work in a difficult 
period, 


if we \ook at the mnonsocialist parties in Norway there are substantial 
pol. ai differences, They are so great that this weuld have to lead 
to yt oblems, 


Question But aren't there disagreements inside the Labor Party too? 


Anewer The nonsocialists often use that as a counter argument. But 
mn the first place the disagreements in the Labor Party are much smaller 
than those between the nonsocialist parties. In addition in the Labor 
Party we have our elected bodies where we discuss program formation and 
political solutions. When the party has finished with its internal dis- 
cussions it is clear what the party thinks. 


Seen as a whole the nonsocialist parties naturally lack corresponding 

joint bodies that could cut through disagreements. They have no joint 
parliamentary groups or joint steering group in which agreement could 

be reached. I would be very surprised if any nonsocialist cooperation 
proved capable of lasting over a long period of time, 


Question) You have now been in Storting for 1 year. How do you Like 
it there compared with being a member of the cabinet? 


Answer tL can't give a simple answer to that kind of question. I 
have always enjoyed the various jobs | have had. I liked cabinet work 
ond L Like being in Storting. Storting represents a new experience for 
me which 1 would mot want to miss. 


juestion What is your feeling about relations with the opposition in 
the last year: 


Anewer The mood suggests that we are approaching another Storting 
election. An almost continuous election campaign has been going on 
since the municipal elections a year ago. A lot of tactical moves have 
been part of the picture during the last year. This has often made it 
harder to arrive at good solid political solutions. One example of that 
was the tax issue. 
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|\Question Finally, Gro Harlem Brundtiand, just before the summer re- 
cess of Storting, what is your stand on the energy report’ Lt is weil- 
known that you have fought against the view backed by Labor Party mem- 
bers of the Industrial Committee. Do you regari the report as a defeat 
for your Line? 


Answer! I have simply stressed the implementation of work done by the 
party and the government on a central political issue in the best pos- 
sible way. Our industrial faction has worked on the same basis, The 
debate that was held shows how central the energy issue is. We con- 
ducted a thorough debate in the party. in my view the result was a 
solution that all sides can live with and one that shows a capability 


of arriving at a sensible joint platform, 
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COUNTRY SECTLON NORWAY 


OFFICER'S PLAN WOULD STEM DRAIN OF SKILLED FROM NAVY 
Oslo AFTENPOSTEN in Norwegian 22 Jul 80 p 3 
[Article by Liv Hegna | 


‘Text | The Norwegian Navy is losing out to competition from the oil 
industry when it comes to attracting labor, The chairman of the Bergen 
Naval Society, Captain Johan Lilleheim, told AFTENPOSTEN that this was 
not all. More and more younger, specially-trained naval officers are 
seeking jobs in the oil industry. Today Lilleheim will have a talk 
with Defense Minister Thorvald Stoltenberg. In his pocket Lilleheim 
will take along a proposal for a “package solution" which he thinks 
could improve the situation somewhat. 


Usually people ask for money when problems need to be solved. But 
Captain Lilleheim is not doing that. He realizes that we have entered 
) rough economic period so the proposal he will put on the defense 
minister's desk today is not intended to cost much in kroner and ore. 
“What it calls for is more planning. That is all,” Lilleheim said to 
AFTENPOSTEN, 


The package solution calls for utilization of the Navy's advanced tech- 
nical materiel while taking into account the need of personnel for 
organized free time falling in periods when ships have to come in for 
routine maintenance. Long tours of duty at sea lasting 2 or 3 months 
would be compensated for while at the same time preparedness would be 
maintained with the current manpower level, Lilleheim said. 


“By arranging work in this way we could check the trend toward offi- 

cers leaving for the oil industry which can pay better and provide ade- 
quate compensation in the form of time off," said Lilleheim. He felt 
that the problem has been known in naval circles for some time but that 
the actual conditions had been largely “edited” on the way up through 

the hierarchy, so that the politicians who ultimately make the decisions 
don't know the reality of the situation. The fact that Thorvald Stolten- 
berg has now asked Lilleheim to come and talk to him is regarded in 
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naval circles as a serious effort to open up communications with the 
“erase roots level” of the armed forces, 


Johan Lilleheim said that in his view there is a lack of desire or 
abilicy in the armed forces to adapt personnel policy to modern needs, 
Steps are needed here that will probably cost money, he said, 


“Better housing for young officers, nursery schools and assistant home- 
makers. These are essential things for families with small children 
who are moving to an entirely new place, Just at the Haakonsvern Naval 
Base in Bergen there are 2000 employees, 500 of them on active duty at 
sea. But there is not one single nursery school there. Maybe we'll 
have to get a woman undersecretary in the Defense Ministry before that 
happens,” said Johan Lilleheim, 


Aren't you afraid of running into the argument about “either shot and 
powder or material wellbeing” when we know how little money there is to 
spend just now? 


“We are primarily talking about improving conditions for families. The 
idea is that the consumers will pay for what they get. On the other 
hand L would Like to say that unless something is done soon the Navy will 
be in the position of having equipment costing billions of kroner but no 
crews to man this equipment,” said Lilleheim who added that armed forces 
personnel cannot be recruited on the open civilian market. However 
technical officers trained by the military who have specialized in areas 
like electronics, for example, have no trouble finding jobs on the 
civillan market, 


"Younger officers succumb to this temptation. They feel unsupported 

and neglected when they run into problems in their private lives and 
have no one to speak up for them. The generation shift and the change 
in mentality that came with it have not been followed up. It is im- 
portant for political leaders to take the reins now,” said Lilleheim who 
stressed that sea duty is essentially different from all other forms of 
service in the armed forces. Navy vessels have to be able to move 
rapidly so the enemy doesn't know where to find them. If one abandons 
that mobility and makes the Navy stationary the ships no longer repre- 
sent a problem for the enemy and the war-averting effect is lost. “Even 
.f you set up naval bases in several parts of the country you can't get 
away from long periods at sea on our ships,” said TKB [ expansion un- 
known!) inspector Captain Johan Lilieheim, 
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COUNTRY SECTLON NORWAY 


CHRLSTLAN CHALRMAN DEMANDS CONSERVATIVES ALTER ABORTION PLANK 





Oslo APTENPOSTEN in Norwegian 7 Jul 80 p 16 


(Text) The Christian People's Party is demanding that the Conserva- 
tives take a stand on the abortion issue. This could be decisive for 
the possibility of a government coalition between the two parties, the 
parliamentary leader of the Christian People's Party, Lars Korvald, sug- 
gested in Rygge Sunday in response to Jo Benkow's statement in AFTEN- 
POSTEN the other day. The Conservative chairman said then that Kor- 
vald's party must decide whether it wants to be part of a broad gov- 
ernment coalition or not. Korvald said yesterday: “It is the Conser- 
vatives who must choose, The Christian People's Party has chosen,” 


Lars Korvald added that the Conservatives had chosen not to make up 
their minds on the abortion issue. He put this question to Conserva- 
tive chairman Jo Benkow and his party: “In a cabinet position would 
the Conservative Party decide to uphold the present socialistic abor- 
tion law? Or would the Conservatives change the law? And in that case 
what would these changes be? 


The statements were a reaction to the Conservative chairman's article in 
AFTENPOSTEN Friday in which Benkow stressed the need for clarification 
by the Christian People's Party on its stand on cooperation in a non- 
socialist coalition government. 


Benkow wrote among other things: "(Therefore) it is important to have 
clarified whether the Christian People's Party would take part in a 
broad nonsocialist government coalition with the Conservatives or whether 
due to the abortion issue the party wants to limit itself to operating 
as a support party without having its own people in the cabinet." 


Benkow went on: “Of course the party would have more policy impact 
inside a government rather than outside.” Of the abortion issue he 
wrote: “It is unlikely that the next Conservative congress will change 
the resolution made this year. In other words it is the Christian 
People's Party that must decide what it wants to do.” 
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COUNTRY SECTLON NORWAY 


BENKOW WOULD CHANGE CONSERVATIVES’ ABORTLON STAND 
Oslo AFTENPOSTEN in Norwegian 6 Jul 80 p 3 
[Article by Lennart Hovland | 


[Text] Yes, Lars Korvald, the Conservatives will change the present 
abortion law! Conservative chairman Jo Benkow said that to AFTENPOSTEN 
in reply to the question asked by the parliamentary leader of the 
Christian People's Party. The Conservatives want to reduce the number 
of abortions and they want to guarantee support and assistance to those 
involved. But the Conservative national congress determined that this 
is a question of conscience for individual representatives, making it 
difficult for the party leadership to guarantee what changes in the law 
will be submitted by the Conservatives, according to Benkow, 


[t was in a speech in Rygge on Sunday that the parliamentary leader of 
the Christian People's Party put this question to the Conservatives: 
"In a government position would the Conservatives decide to uphold the 
current socialistic abortion law? Our would the Conservatives make 
changes in this law? And if so what kind of changes?" 


The background for Korvald's question was an article by the Conserva- 
tive chairman that was published recently im AFTENPOSTEN, In it Benkow 
stressed the need for the Christian People's Party to clarify its posi- 
tion on cooperation in a nonsocialist government. Korvald said that 
his party had decided but that the Conservatives should take a stand on 
the abortion issue. tHe said this could be decisive with regard to the 
two parties being able to enter into a coalition together. 


In a comment on Korvald's question the Conservative chairman underlined 
the point that his party is interested in making changes in the law 
that would reduce the number of abortions and provide more active sup- 
port and help to those involved, At the same time the national congress 
gave representatives a free hand. “And as far as we can tell,” Benkow 
said, “our popularly-elected representatives hold a variety of views on 
this issue. The congress also made it clear to the party leadership 
that it was not up to them to get representatives to take a stand in 
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conflict with their individual consciences, Party leaders must take 
this into consideration,” 


In other words, it is not known what kind of changes the Conservatives 
will support? 


"No party guarantee can be given with regard to what the Conservatives 
will support since this is up to the individual representative and his 
own conscience.” Benkow added that it was not his intention to conduct 
a devastating debate with the Christian People's Party on this issue, 
but that he wrote his article on the basis of a statement by the re- 
search leader of the Christian People's Party that the Conservatives 
had departed from the fundamentals of the cooperation by the three 
parties, 


The Christian People's Party “demanded” that the Conservatives alter 
their stand? 


“Lt is foreign to us," Benkow stressed, “to present demands to the 
Christian People's Party about changing its attitude toward anything. 
That is a matter for the individuel party." 


The Conservative chairman also emphasized that for him the superordinate 
goal is now to assure the voters, regardless of different views on the 
abortion law, that the three big nonsocialist parties want to form a 
government together after the 1961 election--if there is a parliamentary 
basis for doing so. 
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COUNTRY SECTLON NORWAY 


LARGE AREA OF EUROPE COULD GET NATURAL GAS FROM NEW FIELD 
Copenhagen BERLINGSKE TIDENDE in Danish 18 Jul 80 Part Il p 3 
[Article by Morten Abe! | 


[Text] Oslo--The new Norwegian gas find is said 
to have a value corresponding to 500,000 kroner 
per Norwegian or a total vilue equal to 15 years 
of national budget expenditures at current levels. 


The enormous find of gas in the North Sea west of Bergen--block 3 1/2-- 
could make Norway « gas supplier for large parts of Europe. This is 
definitely one of the biggest gas finds in the world, as big as or per- 
haps bigger than the Groningen field in Holland. The value is close to 
half a million kroner per inhabitant of Norway. 


It was obvious last summer that there were large gas deposits in that 
part of the North Sea. That was when the first drilling test was made, 
Last September the results of that first effort were described as “very 
encouraging” by the Norwegian Oil Directorate and this put new life 
into plans to build a collector pipeline that would convey Norwegian 
gas to countries on the European continent. 


But when the autumn storms set in the drilling platform, “Borgny Dol- 
phin,” had to stop work in the field before they had been able to find 
out how large a quantity of oil and perhaps gas the new find contained. 
Work was cesumed in the spring and now the first test reports have been 
released. They confirm what had already been suspected but it appears 
that the deposits are even larger than was believed at first. 


It is estimated that block } 1/2 and adjacent blocks around it contain 
between 800 million and 1.5 billion cubic meters of natural gas. That 
is from four to eight times the amount of gas discovered in the Frigg 
field which is now pumping its gas through pipelines to St. Fergus in 
Scotland. 








Oil Too 





But in addition to the enormous quantities of gas block 3 1/2 also 
contains large oil deposits. The value of this oil is estimated at 
350 billion Norwegian kroner, The value of the entire field is close 
to 2 trillion Norwegian kroner corresponding to 15 Norwegian state 
budgets at current spending levels and a half billion kroner per Nor- 
wegian, 


But it is not certain whether the oil companies and the Norwegian state 
will get anything out of the 350 billion represented by the oil there 
since it is difficult to extract both the oil and the gas. Tests have 
shown that the oil layer is very thin but that it extends over a very 
wide area, It would take a lot of drillholes to get the oil up and 

this might get in the way of and delay extraction of the gas. But if it 
is possible to get the oil up it is a quantity equal to half that in the 
big Statfjord field in the North Sea which is currently under construc- 
tion, 


“We are not interested in talking about gas production at 3 1/2 until 

we have made a closer study of the energy content of the oil, It will 
take good arguments to convince us to give up such large amounts of 
oil,” said Faruk Al-Kasim, acting director of the Norwegian Oil Directo- 
rate. ‘ 


Gas Prices 


It would be much easier to extract the gas because there would be a 
large gas production at each drillhole. The gas has a low content of 
concentrate and is thus largely “dry.” 


Work will now proceed on making « detailed survey of the deposits. More 
drilling in the blocks around 3 1/2 could give a final answer to the 
question of where the deposits are. It is urgent to get this done so 
that they have a basis for further planning but aside from this the Nor- 
wegian authorities intend to take their time before making a final deci- 
sion. At the earliest oil production could start at the end of the 
1980's or in the early 1990's. 


How long would such a deposit last? “You would have to live a long 
time to see the end of it,” said director Al-Kasim. 


Two drilling platforms, “West Venture” and “Borgny Dolphin,” have con- 
ducted test drilling. Shell Oil is managing the field and also has a 
35 percent share in it. The largest share is held by the state-run 
Norwegian oil company, Statoil, 50 percent. Norsk Hydro, Conoco and 
Superior Oil have 5 percent each. 
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At the moment all estimates concerning what the new oil and gas finds 
could produce in terms of revenue for the ofl companies and the Norwe- 
gian state are very speculative, Not only have they not determined the 
exact size of the deposits and the possibility of extracting them, oil 
and gas prices are a very uncertain element, [It is not unreasonable to 
assume that they will rise substantially even before production gete 
under way. Up to now gas prices have been below oil prices but the 
Norwegians have proposed that gas prices ought to be set at the same 
level, A contract on the sale of gas from the Ula field to the German 
company, Gelsenberg, established this principle but when a new contract 
was to be signed on the purchase of gas from the Statfjord field, Gelsen- 
berg withdrew, presumably due to pressure from West German authorities, 
Political circles in the United States have also expressed dissatis- 
faction with the Norwegian effort to raise gas prices, a move American 
politicians consider inflationary. 


With the enormous quantities of gas that have now been found in the 


Norwegian part of the North Sea, the price Europe is willing to pay for 
gas shipments will be of enormous importance to the Norwegian economy. 
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COUNTRY SECTION NORWAY 


INTERNATLONAL CORPORATIONS TAKING OVER FERROALLOY INDUSTRY 
Oslo AFTENPOSTEN in Norwegian 21 Jun 80 p 9 
[Article by Thomas Knutzen: “Norway's Strongest Industry?" 


[Text] In which Norwegian industry is it possible for two business groups 
to compete buying out probably the world's greatest producer and pay over 
a billion kroner for it? The answer is the ferroalloy industry--the heavy 
industry in which Norway holds the strongest position in the world market. 


Norwegian technology definitely ranks in the forefront of the ferroalloy 
industry. This country has between 10-15 percent production capacity for 
the most important products in this industry; and a Norwegian company is 
the main supplier of smelting technology internationally. 


This industry is now internationally known as a Norwegian industry; previ- 
ously only Norsk Hydro had such recognition. The Elkem-Spiger plant took 
the first step by securing a contract to take over nine of Union Carbide's 
smelting plants. The other group that competed for the same contract, 
which consisted of Bjolvefossen, Hafslund, Ila and Lilleby Smelting Plant, 
Orkla Industries and Tinfos Iron Plant, lost out, but obviously they are 
not out of the picture yet. The interest for comparable purchases, al- 
though not quite as large-scale, is still there. It is understood by 
AFTENPOSTEN that work on such projects is under way. 


There is a total of approximately 5,000 people employed in the ferroalloy 
industry in Norway. Last year the ferroalloy plants exported for an amount 
well over 2.3 billion kroner of the four main products--ferro-silicon, 
ferro-manganese, silicomanganese and metallic-silicide. With the volume 

of exports up to 99 percent, production will be at the same level. In 
addition, there is a modest production of other products, for example, 
ferrochrome, magnesium-ferrosilicon and ferro-vanadium. 


Until last year all the plants except Orkla cooperated with regard to 
ferro-silicon. This was done through the sales company A/S Fesil & Co. 
The members owned and continue to own, through joint ownership, K.S. A/S 
Fesil Nord & Co in Finnsnes. Last year Elkem left this group, shich was 
so big in the export markets that some considered it a cartel with genuine 
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marketing power. The Norwegian ferroalloy industry was divided into two 
camps which now are competing vigorously all over the world. 


The rivals abroad?--The experts, when asked, say Union Carbide is the big 
name. A characteristic of the industry is that it has many producers; 
and most of them operate for the home market. In the export market, the 
Norwegian industry is the largest, but South-African, Spanish, Mexican, 
Portuguese, Brazilian and Canadian exporters follow closely. The ferro- 
alloy industry is normally located close to the source of raw material 

or energy. In South Africa both are available, coal and manganese; Spain 
and Portugal both have pure quartz and Mexico and Canada have all re- 
sources. 


The market for the ferroalloy industry, with the exception of metallic- 
silicide, is the iron-and-steel industry. Norway's traditional markets 
have therefore been West Germany and Great Britain. These countries con- 
tinue to play an important role. There is an extensive operation in all 
markets of any worthwhile size for special qualities and more expensive 
qualities. 


Norwegian businesses are reaching out to the increasing steel industry in 
the new industrial countries. At the same time, the big American market 
is very interesting. As a rule of thumb, it can be said that it takes 
four kilograms of ferro-silicon (75 percent) for each ton of steel. If 
the world's steel industry grows to 10-12 million tons per year, then the 
ferro-silicon industry will grow along with it at 40,000 to 80,000 tons 
per year. This means two to three new big modern furnaces a year. Most 
likely these furnaces will be of Norwegian construction. 


The energy situation here at home does not dictate that there will be any 
new plants built in Norway. A modernization of the existing plants will 
increase production capacity, and there are advantages in having the in- 
crease in the Norwegian ferroalloy industry come from abroad. Elkem 
operates the Icelandic Alloys, Ltd, in Iceland. This plant is owned in 
joint ownership with the Icelandic goverument. 


--Norway is in the forefront when it comes to technique, says Leif Kop- 
perstad, director of the ferroalloy division at Elkem. There are great 
profits to be made in expansion, but the cost of developing this expansion 
is very high. Up to now we have invested between 40 to 50 million kroner 
to develop a new closed furnace, and we are still not finished. 


Kopperstad also points out that a greater volume supports stronger market- 
ing. It is not only Elkem that is speculating and realizing these profits. 


Producers 


The Elkem-Spiger plant is the largest concern within the ferroalloy indus- 
try. They own: Salten Verk, Fauske; Bremanger Smelting Works, Svelgen; 
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and Fiskaa Plant, Krstiansand. Elkem also owns a 38 percent share in K.S. 
A/S Fesil Nord & Co., Finnsnes. Elkem also owns 45 percent of a smelting 
plant in Iceland. 


Tinfos Jernverk A/S owns Tinfos Jernverk, Notodden and Oye Smeltverk, 
Kvinesdal. Tinfos is a member of the Fesil-group and owns a share in 
Fesil-Nord. 


Ila and Lilleby Smelteverker A/S own Lilleby Smelteverker, Trondheim and 
Holla Verk, Kyrksaeterora. lla and Liileby are a part of the Fesil-group 
and own a share in Fesil Nord. Lla and Lilleby also own a minor share in 
a Canadian plant. 


Union Carbide Corp. owns Sauda Smelteverk A/S, Sauda and A/S Meraker 
Smelteverk, Meraker. Union Carbide also owns seven other ferroalloy 
plants in U.S.A. and Canada. 


A/S Hafslund have their smelting works in Skejberg in Ostfold. Hafs.und 
is a member of the Fesil-group and a co-owner in Fesil Nord. Hafslund 
also has considerable share holdings in A/S Bjolvefossen. 


A/S Bjolvefossen has a smelting plant in Alvik in Hardanger. The company 
is a part of the Fesil-group and a co-owner in Fesil Nord. 


Orkla Ind: strier A/S has a smelting plant in Orkanger. The company is not 
a part of the Fesil-group. 


K.S. A/S Fesil Nord & Co is a company owned by the Fesil-companies and 
Elkem-Spiger works. Their production is sold through Fesil. 


The Products 


Ferro-silicon: Last year Norway exported 304,000 tons, valued at 980 mil- 
lion kroner. The production capacity in Norway amounts to approximately 
300,000 tons which is 15 percent of the world production. The main raw 
materials are quartz, coal and coke. The power consumed is approximately 
9,000 kWh per ton of produced ferro-silicon. Quartz is found in Norway 
but not always pure enough for use. 


Ferro-manganese: Last year Norway exported 293,000 tons, valued at 618 
million kroner. Manganese must be imported to Norway. The power con- 
sumption is 2,000 kWh per ton of produced substance. 


Siliconmanganese: Norway exports 171,000 tons, valued at 377 million 
kroner. Manganese must be imported. The power consumption is 4,500 kWh 
per produced ton. 


Metallic-silicide: Last year Norway exported 56,000 tons, valued at 330 
million kroner. Quartz for metallic-silicide must be imported. The power 
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consumption is 14,000 kWh per produced ton. Norway's capacity is 65,000 
tons which amounts to approximately 15 percent of the world production, 
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Key: 
l. F: Ferro-silicon 
2. M: Ferro-manganese/Silicomanganese 
3. S: Metallic-silicide 
4. K: Ferrochrome 
5. G: Magnesium ferrosilicon 
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COUNTRY SECTION 
NORWA\ 


BRIEFS 


LRAN BOYCOTT VOTED=-The regulation for sanctions on exports to Iran was 
approved in a4 cabinet meeting Friday. This puts a ban on Norwegian citi- 
rens, Norwegian companies, associations and organizations complying with 
contracts which took effect after 4 November 1979; and entering into or 
particivating in new contracts to deliver merchandise to Iran. Exempted 
from the ban is the export of food, medicine and medical equipment. 
Furthermore, it is forbidden to make direct investments in Iran or grant 
loans to the Iranian state and persons in that country. [Text] [Oslo 
APTENPOSTEN in Norwegian 21 Jun 3) p 9} 9583 


[INCREASED OLL PRODUCTLON--Stavanger, 20 Jul (NORWEGIAN PRESS AGENCY)-- 
As of | July total production of ofl and gas on the Norwegian continent~- 
shelf was 8.3 million tons of ofl equivalent higher than the first 


ai >) 
6 months last year. As of 1 July total production had reached 26.4 mil- 
lion tons. The Ekofisk production for June was 1.8 million tons of oil 
and roughly 1.3 million tons of gas measured in oil equivalents. At 
Frige 635,000 tons of gas were produced from the Norwegian section and 
the production at Statfjord was 250,000 tons according to the Oil 


Directorate. Text Oslo AFTENPOSTEN in Norwegian 21 Jul 80 p 5 | 








COUNTRY SECTION SPAIN 


PCE CENTRAL COMMITTEE APPROVES TRADE UNION RESOLUTION 
Madrid MUNDO OBRERO SEMANAL in Spanish 27 Jun-3 Jul 80 pp 21-23 
(Article: “Resolution on the PCE's Trade Union Policy"] 


[Text] The Central Committee deems it timely to specify some basic lines of 
the PCE's [Spanish Communist Party! trade union policy under the particular 
circumstances of a crisis which appears extensive and deepseated. in this 
resolution, there has been no attempt to analyze the crisis and its causes, 
because that has already been done in other party documents, and it is still 
being probed, although the work of the Central Committee's commission res- 
ponsible for devising a medium-term overall alternative must be hastened. 
Rather, there wil. be an attempt to document the negative effect that this 
erisis is having on the workers and trade unions, for the purpose of adopt- 
ing a proper policy for coping with it. It behooves us to recall that this 
eritical and self-critical analysis is based on phenomena as disturbing as 
the low level of unionization in the confederations, the increase in “inde- 
pendents” in important sectors, the lack of unified action between the CCOO 
[Workers Commissions! and the UGT [General Union of Workers|, and the lack 
of understanding of our trade union policy that is apparent in sectors of 
the party itself. All this has made it necessary to make changes in signi- 
ficant aspects of our trade union policy and practice. 


On Behalf of a Mass Trade Unionien 


Ll. The crisis has given rise to new, serious contradictions in the capital- 
ist system. If the labor govement knows how to deal with them correctly, 
they could become an equal number of influences that will aid in the acqui- 
sition of awareness and pressure within the society in the direction of a 
democratic and progressive social change. Sut it is also true that the cri- 
sis has exacerbated the differences among wage earners; it has fostered cor- 
porative tendencies and has dimmed the common objectives; it has increased 
the spirit of retaining the job above every’ hing else; and, as a result of 
the disintegration of the labor market itself, it has increased the danger 
of a split within the working class between those working and those not 
working and between different ranks and territories, between men and women, 
the youth and adults, and even among the unemployed: those collecting a sub- 
sidy and those who are not. 
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Uncer these circumatances, the majo: «liek lies in the fact that, while one 
part of the labor @ovement may become involved in the erisia and imertur- 
bably accept the logic of the big business owners (CEOE [Spanish Confedera- 
tion of Business Organizations)) for emerging from it, another part (the 
vanguard) may become radicalized and separated from the broad masses, and, 
without considering the ratio of real forces, attempt to clash directly and 
alone, succumbing to impatience and subjectiviem, In our camp, the most 
immediate dangers besetting the combative minority of the working clase are 
dashes forward, which must be avoided. There must aleo be criticiem of the 
narrow, extreme positions evinced by the former, and there must be more adher- 
ence to reality, based on the workers’ average level of consciousness, and 

a connection with the broadest masses, so that we may all advance together. 
In this regard, we should reiterate the fact that the trade union must be 

one of great masses, with a desire to unite the clase as a whole; and that 
the class is plural in ideology and heterogeneous in composition. Other- 
wise, it would cease to be a union of masses. That is why we must forceful- 
ly oppose the “laborist” or “factory orfentation” of the union, and we must 
uphold the need for becoming receptive, with practical work rather than with 
“ideological struggle", to the broad spectrum that comprises the working 
class today: technicians, employees, professionals and service sectors. The 
party will have to reflect further, and find valid,practical alternatives for 
the problems of these sectors; specifically, regarding their inclusion in the 
trade union govement, although that is not the purpose of this res»lution, 


Negotiation and Mobilization 


2. The Central Committee is wel! aware that, in order to devise a sucessful 
trade union policy, especially during a time of crisis, there is an urgent 
need to establish two components which de ermine it: a medium-term overall 
alternative for the crisis, and immediate alternatives associated with the 
contracteand, in general, with the more everyday struggle. Now then, an 
overall alternative can only be achieved through a political decision. In this 
respect, the sociopolitical aspect of trade union action stems from the fact 
that an entire series of economic alternatives both within and outside of the 
business firms, which originate in the trade union and are fostered by it, 
have a solution only in the political area; because the trade union negoti- 
ates and pressures not only with and on the owners, but aleo with and on ali 
the democratic political institutions. The sociopolitical essence of the 
trade union also depends on the level of conciousness of the workers, and 
conforms to it in relation to the struggle for demands, and not directly, as 
it would in the case of the political parties 


Hence, it is mot a matter of becoming involved in the crisis, for becoming 
involved therein could result in both acceptin the logic of big capital and 
its governments and feeling that it is their ci isie and they are the ones 

who must resolve it. There must be pressure a: d negotiation on all levels, 
under the crisis conditions, and our alternatives to it must be made to 
progress. We communists must combat the tendencies toward ant inegotiation 

in all forms, as well as the tendencies of those who believe that the proposed 
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objectives can only be attained through negotiation, Negotiation and mobili- 
tation ate two inseparable elements in trade union action, The change in the 
correlation of forces in our favor requires the conquest of concrete demands 
for the workers in everyday activity. The trade union aleo intervenes in 

the area of social reforms, and opens up prospects for them; and it contri- 
butes to the achievement of a new socioeconomic order, without exploited or 
exploiting classes. This new socioeconomic order entails increasingly 
advanced political balance, which will allow for the intensification of civil, 
economic and cultural democracy as a path toward socialiam with Liberty. It 
is in this general, immediate context that there should be a solution for 
such problems as those involving wages, employment, productivity, the recon- 
version of sectors in a state of crisis, trade union rights, etc. 


Plan of Solidarity Against Unemployment 


These are matters on which it ie the function of the trade unions to specify 
the objectives in each situation, but concerning which the party too must 
establish its own position. Thus, our fundamental goal as part of the 
medium-term overall alternative, from the standpoint of a progressive emer- 
gence from the crisis and progress in economic democracy, must be to combat 
unemployment and create employment, based on a general plan of solidarity 
against unemployment, arranged among the social forces, the government and 
the Parliament. Therefore, in the matter of wages and as part of that plan, 
there should be an attempt not so much to raise the purchasing power of all 
of them, nor even to maintain it for all classifications, but rather to 
redistribute the wage income so that it will benefit the most neglected 
sectors, the lowest paid , the unemployed, those on pensions and those col- 
lecting the SMIC [Interoccupational Minimum Growth Wage), without succumbing 
to the linear raises which contrast some classifications with others. Until 
an overall agreement is reached, in the business firms or sectors which are 
not in « state of crisis there could be an increase in the purchasing power 
of wages in collective bargaining, taking care that there is no damage to 
the .olidarity among the workers, or a relapse into economistic positions. 
With regard to the relationship between wages and productivity, we do not 
think that this should be negotiated on the basis of nominal or monetary 
raises, but that it should be if the raises are in real terms, or at the 
expiration of the employment. These are matters which the trade unions 
must decide upon, in each concrete situation. 


Productivity and Absenteeisn 


it ies fitting to focus directly on the matter of productivity. Increasing 
it, as well eae reducing absenteeiam, is a necessary factor for solving the 
risie, but we should bear in wind several issues, one of a general nature: 
In the crisis, the increases in real productivity which do not represent a 
mre reduction in force should be associated with a modernization of the 

social relations, an improvement in working conditions and a better distri- 
bution of the work, reflected in a reduction in the work day, etc. Others, 











relating to business firms or sectors which are not beset by the crisis, 
should be aimed in the following directions: 


They should be based on productive investment and better organization of 
work; not be detrimental to employment; insure a distribution that will 
have positive effects on the workers’ living conditions; and obtain posi- 
tions involving participation by the workers in the business firms and the 
economy as a whole, 


For the sectors or firms in a state of crisis, the productivity should be 
associated with the appropriate, negotiated plans for reconversion, as well 
as with the investment program. 





Effective Participation of the Trade Unions 


The PCE favors the trade unions’ negotiation with business owners or with 
the administration for the reconversion of productive sectors in a state of 
crisis, as has already taken place in the shipbuilding sector and others. 

In this regard, they must deal with the matter of the mobility of the work 
force, associated with real commitments for new investments; and there must 
always be control over that mobility on the part of the trade union confe- 
derations. It is essential that the trade unions intervene in the general 
and sectorial policy on employment; otherwise, we would head toward “unbrid- 
led" reorganizations such as those at present. This mobility has not been 
brought about by the crisis alone, but also by the acceleration of techno- 
logical changes and the need for a recycling of the employed labor force 
itself. Hence the importance which we communists attach to the confedera- 
tions’ participation in such institutions as INEM and Social Security, IMAC, 
the Free Time Social Institute, the Fmigration Institute and the National 
Statistics Institute. This presence must become increasingly effective, 
because the government is attempting to deprive it of essence. 


Realism in Action 


A trade union policy for the crisis means gaging the activities related to 
the struggle realistically, avoiding indefinite strikes which en: up badly 
for the workers, those planned in advance with a preestablished staggering, 
and those decided upon at the top, without the participation of those con- 
cerned, We quet constantly probe the workers’ state of mind at orderly 
assemblies at which the trade union committees and locals play their role. 
This participation of those concerned gust be reflected in open voting and, 
in some instances, after a preliminary discussion, in secret balloting. 
Violent attitudes, the “retention” of commands or other anarchical or anti- 
democratic manifestations must be steadfastly rejected. 


Strengthen the Trade Unions 


In order to carry out this policy, there is an urgent need to strengthen 
the trade union entities and to recover the trade unions’ assets; but, in 
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particular, they must be endowed with an effective organizational syatem 
that will allow for a considerable increase in the level of membership, and 
the participation of those affiliated with the trade union and the workers 
in general in decision-making, and with sound finances; issues that have 
not yet been resolved, This would bring about 4 reestablishment of the 
balance that has not yet been achieved between the union's sectorial and 
territorial entities; because that imbalance, which is detrimental to the 
branch entities, reduces the trade union's capacity to make demands. 


We Must stress the fact that the consolidation of democracy and the solution 
to the economic problems require the establishment of strong trade unions. 
The UCD [Democratic Center Union) government is carrying out a systematic 
polley of attrition and division in the trade union confederations, in order 
to impose its solution to the crisis, to prevent the strengthening of those 
confederations on’ to open up ite own trade union area. 


Independence of the Trade Unions 


}, For the purpose of preserving the independence of the trade unions, the 
Central Committee deems it necessary: 


a. To have more active participation by the communist trade union cadres in 
the internal activity of the party on the various levels, for which purpose 
the proper measures for facilitating this will have to be adopted. 


b. To eliminate by the roc. the settlement of party disputes in the CCOO 
organs and, what is equally ,erious, the use of the CCOO as an instrument 
for pressure to reverse the party's policy from the trade union. This is 
why taking the discussion of party issues to the CCOO is a threat to their 
unity and development. Therefore, we must retrieve for the party's internal 
d‘scuseion many of the topics which are now being discussed, not always pro- 
periy, within the CCOO. This may occur at times because the party has not 
dealt with political issues germane to it applying sufficient diligence and 
atrictness. 


We quest al@o reject any attempt to steer the trade union mechanically, or 
the notion that the latter is in the service of the party. 


fo combat the idea that the CCOO are a kind of workers’ extension of the 
PCE, reflecting the “class, whereas the latter, because it is “heterogene- 
ous," assumes positions that are considered to be “interclassist."” If th.. 
concept were taken to its final consequences, it would represent a harsh 
blow to the trade union and the party, in addition to being profoundly erro- 
neous. 


d. To require that the normal differences among communists, even on impor- 
tant matters, be resolved withia the party, using democratic centralian. It 
is not acceptable for us commurists to -elterate party discussions in the 
CODO0, or to promote agreements in the latter running counter to the party's 
instructions. 














Entry Inco ETUC [European Trade Union Confederation] 


4, The Central Committee unreservedly backs the position of the Leadership 
organe of the Confederation favoring the CCOO's entry into ETUC, because 

it would benefit the workers of Spain. 4 Europe, It considers any posi- 
tion or proposal adopted which, associating that entry with confederations 
of other countries, would represent an obstacle to such membership, to be 
negative, We communists shall always maintain that all the representative 
trade unions in Europe, regardlees of their orientation, can participate in 
ETUC, 


The Central Committee has a positive assessment of the recent ETUC resolu- 
tion paving the way for the entry of the CCOO-CS [Workers Commisstons- 
Socialist Confederation] and other trade unions in the near future, and cri- 
ticizes the sectarian, unwarranted position of UCT opposing that entry. In 
view of the crisis that the large international organizations (such as ICFTUO 
{international Conference of Free Trade Union Organizations], WFTU [World 
Federation of Trade Unions), etc.)are undergoing, any proposal, present or 
future, for joining them would run counter to the Confederation's ortenta- 
tion and to the workers’ interests. 


Trade Union Unity 


5. The Central Committee is aware that the difficulties impeding unity of 
action stem from the contradictions created by the crisis, the policy of di- 
vis! « fomented by business owners and the government, the improper positions 
appearing in leftist political and trade union groups, and ovr own itnadequa- 
cles. 


The Central Committee calls upon all party members to remain the most stead- 
fast and patient defenders of trade union unity and, specifically, of unity 
of action between the CCOO and UCT; because without unity there can be no 
real progress with demands, democracy or socialism. This long-term policy 
requires: 


a. Upholding the concept of the unifying process as a gradual solution to the 
contradictions or differences that the capitalists and their crisis have cre- 
ated among wage-earners, as well as their manifestations in political and 
trade union concepts. 


b. Combating the notion that the socialists (in their political or trade union 
role) are an organic component in bourgeois or imperialist policy. Staunchly 
opposing concepts which could, in one way or another, entail the reappearance 
of a line similar to that of “class against clase,” which had such haraful 

effects on the labor movement. Rfepudiating the view that the path to unity 

means a confrontation between the sound rank and file of UCT or PSOE [Spanish 
Socialist Workers Party!) with their “social democratic” or reformist leaders. 


c. Acting on the assumption that unity in trade union action will not be 
achieved 100 percent in the positions of one union or another, but rather 
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that both sides will have to give in, in each concrete inatance, so that 
the workers as a whole may stand to gain, This does not mean giving in 

to positions that are improper or detrimental to the latter for the purpose 
of achieving unity. 


d, Making a criticiem with grounds of the negative positions which any of 
the trade unions may assume at any time, 


There must be an impetus for agreements on unity of action in the business 
firme and on all levels, as well as a defense of the role of the company 
committees, 


Along thie Line, the Central Committee is of the opinion that the CCOO's 
integration in the USO's [Workers Trade Union] Self-Managing Socialist 
Movement is a great step which we should hail, and that the communists’ 
ability to work in the same union with the comrades from USO or other move- 
ments, and to respect their representative status, will be important to the 
attainment of a more extensive trade union unity in the future; because the 
trade union should not adhere to a particular philosophy, but should respect 
this kind of pluralism and the various movements associated with it, if it 
does not wish to become disintegrated or to preclude a subsequent process 
of unity. 


Trade Union Elections 


6. The Central Committee calls to the attention of all party members and 
organizations the great importance of the forthcoming trade union elections, 
convoked by the COOO and UGT for the fall. We communists must intensify all 
our forees from now on, to prepare for them under the best conditions, and 
to win them for the workers, through the trade union movement represented 
by the COOO-CS. The party members must ve willing to run as candidates, 
without hesitation, if the trade union local or the comrades at work so 
decide; and they must immediately settle the disputes or differences that 
may exist among party @eabers in some business firms, which could jeopardize 
the CCOO's success in the elections, 


’. The Central Committee has decided to create within it a commission which 
will regulate the preparation and explanation of the party's policy toward 
labor problems and, among them, the communists’ trade union policy, so that 
it may serve as a guideline for its work within the labor movement. This 
commission will be required to operate in the Central Committee and in the 
party's leadership organs on whatever echelons are considered fitting. 
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COUNTRY SECTION SWEDEN 


POLL MEASURING PARTY FIRMNESS SHOWS PALME LOSING SUPPORT 
Stockholm DAGENS NYHETER in Swedish 5 Jul 80 p 6 
[Article by Sven Svensson) 


{Text} Both the Social Democrats and the Conservatives have tightened 
their grip on their loyal voters but the success of both parties in the 
polls seems to have reached a peak. 


This is shown by the analysis of changing party loyalties carried out by 
IMU, the Institute for Market Surveys, for DAGENS NYHETER. 


The confidence of Social Democratic voters in their own party has risen 
sharply in towns of medium size, while the Conservatives have strengthened 
their position in the large cities. 


The Liberal Party has maintained its position in the polls as by far the 
largest “second favorite party." The Liberal Party is easily the primary 
alternative for those Social Democrats who are considering changing to a 
nonsocialist party. Seven percent of the Social Democratic voters consider 
the Liberal Party as next best party, as opposed to 3 percent for the Center 
Party and 1 percent for the Conservatives. 


In the most recent IMU poll the Social Democrats received 47 percent as 

opposed to 46 percent for the three nonsocialist parties together, while 
Vpk (Left Party Communists) received 4.5 percent. The survey indicates 

that it is primarily advances by the Liberal Party at the expense of the 
Social Democrats that could lead to a nonsocialist majority in the next 

election. 


Fire Nucleus 


In addition to the usual poll of party sympathy for the favorite party, 
from April to June just over 1,600 voters were asked about their second 
favorite party and the difference between the favorite and second favorite 
party. If the difference is slight, it is conceivable that the voter may 
change parties for the next election, 
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The survey points to a firm nucleus in each party that does not have a 
second favorite, Further, a possible influx or outflow to or from the 
various parties is noted, 


In the measurements of influx and outflow two parties, the Liberal Party 

and che Left Party Communists, show a preponderance of influx, With extremely 
favorable election results, both parties could double their present strength, 
according to the survey, 


Peaked 


Even though the Social Democrats have greatly increased their share of firm 
voters, from 21 to 25 percent, Palme is living dangerously. The Social 
Democrats show a minus figure between influx and outflow of 14 percent, The 
trend is somewhat downward, but this is also true of the influx figure, and 
thus the chance of gains, 


The Conservatives’ rise in the polls also seems to have peaked. The Conserva- 
tives show negative 4 percent in the influx and outflow balance, as opposed 

to minus 4 percent last winter, The possible gains have dropped from 8 to 6 
percent, 


Stable 

A stabilization is indicated for the Center Party. The chances for gains 
and losses are equal. Losses to the Conservative Party have decreased in 
all three polls. 


The Conservative Party's figures are as follows: 


Fall Winter Spring 
Poll results 23 22 23 
Firm support ll 12 14 
Possible influx/outflow -3 -2 -4 


The spring 1980 survey shows that the Conservatives have an outflow of 
10 percent and an influx of 6 percent. Last fall the outflow was 12 percent 
and the influx 9 percent, 


This spring 4 percent of the Conservative voters chose the Liberal Party as 
their second favorite, 5 percent chose the Cen.er Party and 1 percent the 
Social Democrats. 


Large Cities 


The influx includes 1 percent from the Liberal Party, 4 percent from the 
Center Party and 1 percent from the Social Democrats. The number of Liberal 
and Center Party supporters who chose the Conservatives as their second 
party decreased over all three surveys. 











The Conservatives’ share of firm sympathizers is especially large in the big 
cities at 21 percent as opposed to 14 percent in the country as a whole, 

The Conservatives run an especially high risk of losing voters in the 30 

to 49 year age group and voters in Scania and Blekinge. 


The Liberal Party's figures are: 


Fall Winter Spring 
Poll results 9 8 7 
Firm support 2 2 2 
Possible influx/outflow +9 +10 +9 


Decline 


In the spring poll the Liberal Party has an outflow of 5 ana an influx of 
14 percent. The corresponding figures for last fall were 7 and 16 percent, 
Both the outflow and influx are on the decline. 


Of the outflow this spring, 1 percent goes to the Conservatives and 2 percent 
each to the Center Party and Social Democrats. Bohman's chances of taking 
additional voters from the Liberal Party seem to be decreasing. 


Of the influx, 4 percent comes from the Conservatives, 3 percent from the 
Center Party, and 7 percent from the Social Democrats. This distribution 
illustrates the dilemma of the Liberal Party leadership in a three-party 
nonsocialist government, 


The Liberal Party's chances for gains come primarily from the 30 to 49 year 
age group, especially from Conservative voters. 


The Center Party figures are as follows: 


Fall Winter Spring 
Poll results 17 1? 17 
Firm support 5 6 7 
Possible influx/out flow +1 +1 0 


In the spring survey the outflow and influx are 10 percent each. Of the 
outflow, 4 percent goes to the Conservatives, 3 percent to the Liberal 
Party, 2 percent to the Social Democrats, and 1 percent to other parties. 


Of the influx, 5 percent comes from the Conservatives, 2 percent from the 
Liberal Party, and 3 percent from the Social Democrats. 


The survey shows that the share of firm supporters increased through all 
the surveys and that losses to the Conservatives decreased over all three 


surveys. 


The Center Party has an especially high share of firm supporters in 
Norrland--10 percent as opposed to 7 percent on the average. The risk for 
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defections is especially great in Scania and Blekinge, as well as in 
sparsely populated areas, 


Workers 


The Social Democrats’ figures are as follows: 


Fall Winter Spring 
Poll results 43 44 47 
Firm support 21 22 25 
Possible influx/outflow -14 -15 -14 


This spring's poll shows an outflow of 20 percent and in influx of 6 percent. 


Of the outflow, 1 percent goes to the Conservatives, 7 percent to the Liberal 
Party, 3 percent to the Center Party, 6 percent to VPK, and 3 percent to 
some other party. 


Of the influx, 1 percent comes from the Conservatives, 2 percent from the 
Liberal Party, and 1 percent from VPK, 


In towns of medium size, with 20,000 to 200,000 inhabitants, the Social 
Democrats have 32 percent firm support compared to 25 percent in the country 
as a whole. The firm supporters are dominated by workers: 33 percent. 
Readjustment 


The risk for losses occurs primarily in the 18 to 29 year age group. Thirteen 
percent of Social Democratic voters choose VPK as their second favorite 
party, compared to 6 percent on the average for the entire electorate. 


VPK's figures are: 


Fall Winter Spring 
Poll results 5 5 5 
Firm support 3 2 3 
Possible influx/out flow +6 +3 +5 


In the spring survey, VPK has an outflow of 1 percent and an influx of 6 
percent. The losses go to the Social Democrats and the gains come from the 
Social Democrats. 


Compared to the survey last fall, there has been a readjustment. At that 
time, 2 percent of the VPK supporters chose *he Social Democrats as their 
second favorite party and 8 percent of the Social Democrats chose VPK as 
their second favorite party. 








Party Sympathies 
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Each figure represents 1 percent of the electorate. The black figures 
indicate absolutely firm supporters of the party in question. Gray figures 
could conceivably change parties and under them is indicated which party 
they named as “second best." White figures stand for possible influx from 
other parties. 


Key: 
(A) Conservatives (3) Center Party 
(B) Social Democrats (4) Social Democrats 
(1) Conservative Party (5) Left Party Communists 
(2) Liberal Party (6) a(nnat parti) Some other party 


The IMU analysis shows that party loyalty has increased among both Social 
Democrats and Conservatives. In the most recent opinion poll the Social 
Democrats received 47 percent and the Conservatives 23 percent. The number 
of firm sympathizers for the Social Democrats has increased from 21 percent 
last fall to 25 percent this spring and from 11 to 14 percent for the 
Conservatives, 


On the other hand, the chances for both parties to take votes from other 
parties have decreased. According to the “second best party” poll, the 
Social Democrats can win 6 percent from other parcies but risk losing 20 
percent to other parties. The Social Democrats can gain 1 percent from the 
Conservatives, 2 percent from the Liberal Party, 2 percent from the Center 
Party, and 1 percent from VPK, Of the outflow, 1 percent goes to the 
Conservatives, 7 percent to VPK, and 3 percent to some other party. 


According to the survey, the Conservatives can gain 6 percent from other 
parties but risk losing 10 percent to other parties. The Conservatives can 
gain 1 percent from the Liberal Party, 4 percent from the Center Party, and 

l percent from the Social Democrats. The Conservatives risk losing 4 percent 
to the Liberal Party, 5 percent to the Center Party, and 1 percent co the 
Social Democrats. 
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COUNTRY SECTLON SWEDEN 


SOCLAL DEMOCRATS MUST SHARE RESPONSIBILITY FOR CURRENT LMPASSE 
Stockholm DAGENS NYHETER in Swedish 19 Jul 80 p 2 
(article by Sven-Erik Larsson | 


[Text] "The victory of so-called bloc politics has 
depended mainly on the actions of the Liberal Party,” 
Ingvar Carlsson (Socisl Democrat) claimed in this de- 
bate column on 13 July. Carlsson's interpretation of 
history is partially correct but he ignores the fact 
that the Social Democrats are far from innocent in this 
context. So writes former editor-in-chief of DAGENS 
NYHETER, Sven-Erik Larsson. 


Why didn't bloc politics break down? The Social Democrats gave the 
Liberals a chance to change course when Ulisten was dragged out as 
prime minister. Ingvar Carlsson toro up this question in DAGENS NY- 
HETEN's debate column on 13 July. Im this difficult decision he was 
guided mainly by a desire to get away from the nonsocialist bloc poli- 
tics. This was probably an important argument for most of the Social 
Democrats who supported the decision. 


it is quite true as Ingvar Carlsson says that it is harder to nego- 
tiate with three government parties than with one since the three have 
usually arrived at a compromise that is not easy to change later on. 
Of course this joes not mean that the three government part es are un- 
willing to make adjustments to accommodate the Social Democrats in 
vital areas where unanimity is important. But naturally it is easier 
to reach agreement with one party--the Social Democrats learned that 
during the reign of the Ullsten government when inuportant agreements 
were reached. It is hardly the fault of the head of government that 
more were not reached. 


Sooner or later the Social Democrats will regain ruling power. It will 
then be even more important for them to make sure bloc politics cannot 
get in the way of broad agreements. Without that possibility a Social 
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Democratic minority government would be in poor shape and it would be 
entirely at the mercy of the communiats, it must be 4 disturbing ides 
for Social Democratic strategists that the mnonsocialist seliaarity could 
continue even after the parties become the opposition. To meet that 
threat they dragged out Uiisten, From the party's viewpoint this was a 
correct move. But why didn't it work? 


Here the otherwise quite realistic Ingvar Carlsson mekes a wild leap in 
the political terrain and gives an explanation that is more inclined to 
mislead than to depict reality. The Liberal government met with rising 
opinion poll figures, was seized by megaliomania, threatened to remain 
in power for 4 or 7’ years, Gade enemies of ail the other parties, which 
ied igmediately to declining opinion poll figures causing the party to 
become overanxious and to return to bloc politics. Yes, that's really 
the way Ingvar Carisson described developments, But there are other 
reasons for this failure besides megalomania. 


Socialist Cooperation 


The most important reason is inconsitency on the part of both Social 
Democrats and Liberals. The intentions behind the government fr rmation 
in the fall of 1978 were not followed up. When it took over the Lib- 
etal government presented the prospect of « new policy in which agree- 
ments would be made across bloc lines. And important agreements were 
reached, also with the Social Democrats, mainly on energy--but the 
Social Democrats disavowed this unilaterally when they decided to back 
the popular referendum. With the exception of a strictly limited group 
of issues the Social Democrats were not very disposed to reach agree- 
ments with the nonsocialist minority government. In committee they 
could even back Center motions in order to defeat the government. The 
Social Democrats were relatively softspoken in their treatment of the 
hew government but in fact they were Gore apt to create obstacies for 
it than to give it a chance to pursue the new course. This was not 
very consistent with the party's motivation for bringing out Ulisten. 


The lack of consistency was quite apparent when after the election 

Palme advised Ulisten to step down which--as Palme gust have known-- 
paved the way for a nonsocialist three-party government. Palme's posi- 
tion was vital to Ulisten's decision--the demand for his resignation came 
from both right and left. 


Liberal Weakness 


Although the Social Democrats’ attitude makes the Liberal government's 
change of course more comprehensible it is no defense for such an 
action. As far back as the end of the spring session of parliamenc the 
Ulleten government was again caught up in bloc thinking, as expressed 
in the fact that Bohman could ask Ulisten to resign in the event of « 
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nonsecialist victory so thet Bohman and Falidin could have a chance to 
form 4 government “on equal terms” with the prime minister then in 
office. That was 4 power play in view of the fact that Mr Bohman along 
wir! v@muniste had vetoed the formation of the Ulilseten government, 
This .o  pament certainly didn't have to take Gosta Bolman's wishes into 
account, The Liberals showed 4 deplorable weaaness with regard to de- 
fining their party profile prior to the 1979 election, 


The fact that the Ulleten government lost ground in the spring of 1979 
had so little to do with megalomania that it is more reasonable to talk 
about the exact opposite--it gave in too easily to badgering on the 
part of the other parties and thereby lost prestige. Even though it is 
natural for a minority government to accept considerable changes in its 
bills im committee it should not be totally Lacking in resources when it 
wants to make 4 point. When the Center Party would not approve « re- 
duction in the marginal tax as recommended by the three-party govern- 
ment the Ullsten government should have raised 4 cabinet question and 
allowed the Center Party to choose between accepting the tax reduction 
or bringing in a Social Democratic government } months before the elec- 
tion. This would have been «4 good shakedown maneuver and it would have 
bolstered the government's sagging prestige. 


One can certainly criticize the Liberal Party for not having been more 
resolute while in power alone in carrying owt that break with bloc poli- 
tics it had announced when the government took office. But the Social 
Democrats gust also take their share of the responsibility for this 
having been only a halfhearted effort. The Social Democrats did not 
carry owt in practical terms the strategic idea they had had but became 
alarmed by the opinion poll changes that occurred after the formation 
of the Liberal government. When the difference between the blocs was 
evened out the short-term perspective was allowed to take over and the 
opposition party role became more important for the Social Democrats 
than promoting the elimination of bloc politics. 


if any lesson is to be learned from this effort it is that 4 policy 
must be carried out consistently if it is to make progress. Therefore 
it is @ positive sign that the Liberal Party--after it entered 4 three- 
party government again after the election--declared that the party will 
place full emphasis on this cooperation during the election period. 
Halfhearted measures don't inspire quch confidence. 
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COUNTRY SECTLON SWEDEN 


FALLDIN DISCUSSES FALL BUDGET, FINANCE OUTLOOK 
Stockholm SVENSKA DAGBLADET in Swedish 14 Jul 60 p 4 
[Article by Willy Silberstein) 


[Text] Ramvik--We are not going to get « higher value-added tax, Prime 
Minister Falidin said in an interview with SVENSKA DAGBLADET. He also 
rejected changing the rules for index calculation of income taxes in 
connection with the fall savings package. 


lt wae early Sunday morning. The sun was bright and warm above a lovely 
summer day in Ramvik. On the entrance oridge in front of the familiar 
red house with white trim sat the prime minister, barefoot and dressed 
in training overalis with his name, “Thorbjorn” across the che  . 


A summer conversation with the prime minister in 1960 concerns mainly 
the economy. Thorbjorn Palidin has « lot to say about how to ' lance 
our foreign trade. 


“We must start cutting our cloth to fit owr clothes, reduce the growth 
rate in private and public consumption,” he said. “The development we 
have had recently is serious and must be changed. The deficit has to 
be reduced. 


In the last few days there has been « lot of speculation that the valve- 
added tax would be raised. 


"Yes, there is such a lot of speculation,” said Thorbjorn Falidin. 
“There have been no cabinet discussions of this and a raise is not in 
the works.” 

Index Tax 

Sweden must save 7 billion kronor in the package the government gust now 


work out. Some measures will go into effect in the fall, others will 
wait till next year. 














Prime Minister Falldin wants to retain the principle of index regula- 
tien of income tanes, tt is —222 not inflation that raises 
taxes, Therefore the tax tables are adjusted each year so that the 
decline in currency value is sot allowed to affect how large 4 portion 
of owt income Gust go for taxes, 


"* ¢ | am prepared to review the method of calculation, For example it 
® ht be possible to exclude the effects of oil price increases from 
the index calculation.” 


The Tenants’ Movement recetly wrote a letter to politicians, asking 
them whether tenants’ Living costs could be reduced. 


“Soclety is already contributing « lot of goney to living expenses. 

We cannt afford any imcrease in totel subsidies right sow. But it may 
be necessary to shift allocations so that families with children and 
those in the poorest situations can receive gore help. 


“In the spring parliament passed 4 government bill calling for the re- 
duction of general interest subsidies. Instead housing subsidies are 
increased for people who need help the gost. That is the route we 
should continue to follow.” 


No Devaluation 


An OECD economic report last week advised devaluation. Sweden shoulJ 
devalue the kronan in order to export gore products. 


But Prime Minister Falidin rejected that proposal. Swedish businesses 
have already reached top capacity. 


“What we need to do is help boost invertments in order to increase the 
nation's production in that way.” 


Olof Palme said in his speech in Gavle Sunday that the Center and Lib- 
eral parties are being led around by Gosta Bohman. 


“Theat is the kind of unfounded cleim that Olof Palme usually makes. It 
expresses the confrontation being cultivated by the Social Democrats. 
Palme cannot give any concrete examples in any sector to substantiate 
his cleia,” 

Creating Confrontations 


A few days ago Economy Minister Gosta Bohman described the Social Demo- 
crates as the major enemy of the wage earners. 


Does Falidin agree with that description? 
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"The Conservatives and the Social Democrats love to create confronta- 
tions, iL myself would have preferred to increase unanimity before the 
fall savings, Unfortunately the climate has not been right for that, 


“But a few Social Democrats, for exmple Kjell-Olof Feldt, are beginning 
to realize that we gust change our direction, stress production more 
than consumption.” 


is it alee necessary to wait with expansion of childcare programs as 
Feidt discu sed? 


“The plan covering several years which gunicipalities are now following 
is about wha’ we can handle. The problem is that investment costs in 
this area have shot skyhigh. 


“To get cor’s down we should remove the detail regulations connected 
with the state aid.” 


No to Bridge 


Falidin does not want an Oresund bridge. At a time when Sweden has to 
save money it would be wrong to make such large investments. 


The Center Party has dropped in the latest SIFO [Swedish Institute for 
Public Opinion Polls) surveys and that development must be dealt with. 


“The maan thing is to get back in focus. We will try to win back voters 
by objectively showing what we want to do, not by attacking other par- 
ties. 


“Nuclear power is no longer ⸗ major political conflict issue. But I 
think that issue may even help us in time. We are gaining increased 
respect because we had the courage to stand up against nuclear power.” 
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NEW STRAINS DEVELOP IN TURKISH-IRAQI RELATIONS 


Istanbul CUMMURIYVET in Turkish 23 Jun 80 p 5 


/Text/ Ankara (CUMMURIYET Bureau) — Diplomatic relations between Turkey 
and its southern neighbor Iraq have been in 4 critical state for some time. 
At the firet of this sonth, 10 of our citizens crossed onto Iraqi territory 
to cut hay and were shot and killed by Iraqi soldiers. Although there 
seemed to have been an “amicable settlement,” etatements made by Iraq's 
ambassador in Ankara this week and their terse rejection the same day by 
the Turkish side has brought 4 sew crisis in Turkish-Iraqi -elations. 


The Iraqi ambassador held the Turkish government responsible for the inci- 
dent in the statements he made this week, 4 move which could not help but 

affect efforts to soothe the existing tension between the two countries and 
which has cast a shadow over optimistic hopes in the matter. 


The question now bothering diplomatic circles is “Why has Iraq felt the 
need to accuse Turkey at a time when efforts were under way to rectify 
relations and to make the matter 4 topic of controversy just as the joint 
commission wae beginning its work?" 


Iraqi Attitude and Diplomatic Practice 


According to one view, the ambassador { it it necessary to reply to the 
letters accusing Iran which had been appearing i certain ublications for 
some time. Even though thie view has some validity, it does not seen ade~- 
quate to fully explain Iraq's behavior. 


Another evaluation is based on the fact that the ambassador is new in his 
job. In this framework, the ambassador's saying at a press conference 
that the “Turkish Armed Forces” had not performed their duty is not in 
keeping with diplomatic practice. As far as is known, no nation has ever 
said such a thing about another even in official discussions. Looking at 
it from thie angle, the Iraqi government is going beyond even t 
principles of respect shown in diplomacy. 











Border Situation 


As was also pointed out in the statement iseved by the Turkish governmen:, 
the death of the 10 Turke should be considered in itself ae 4 violation of 
basic human rights, set 4 violation of the friendship and good neighbor 
agreement between the two nations. For according to the information 
vbtained, though the Turkieh<-Iraqi border ise well defined, many Turkieh 
peasants am land which lies inside the iraqi border. To date, local 
Iraqi authorities have not objected to border crossings for agricultural 
purposes by Turkish citizens whose only livlihood is agric lture., This is 
the case for meny Turkish villages along the Iraqi border. 


Ambassador's Statemente 


Iraqi authorities attach the failure to show ‘he former accommodation in 
thie regard to the designation of a deep region along the Turkish borders 
ae 4 restricted sone for security purposes. We talked with Iraqi Ambas- 
sador Taha Aziz Hasan, who biawed the Turkieh side for the incident, saying 
that they had informed the Turke earlier that the border area had been 
designated a “sensitive sone.” The ambassador aleo spoke of certain separ- 
atiet, terrorist elements active in the area and noted that Iraq had 
resorted to this method from the standpoint of ite own security. Asked 
tether, even if such 4 measure were taken, it gave the right to wipe out 

4 COMunity in which there were aleo children, the ambassador replied that 
it was impossible to know the purposes for wh.ch people who violated the 
restricved sone were there. 


The Iraqi ambassador also spoke of the Turkish government's failure to keep 
an effective watch on the Iraqi borders for the purpose of preventing pene- 
trations and eaid that Turkey “had to do this. * 


O11 Keeps Moving 


The ambassador pointed out also that they wish to develop realtions with 
Turkey in every area and that they did not want the death of 10 people, 
which he described as “a little incident,” to affect relations. 


Meanwhile, information obtained shows that economic relations between the 
two nations were not auch affected by thie incident and that oil shipments 


to Turkey in particular were uninterrupted. 
Questions in Diplomatic Corridors 


This being the case, it still seems impossible to pit the Iraqi ambassa- 
dor's outburst into 4 rational framework. Moreover, considering that the 
ambassador's outburst was not without the knowledge of hi« government, how 
the Baathiet re, ime in Iraq looks at relations with its northern neighbor 
and how it evaluates Turkey's present situation become move important. 
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ie the Saddam Nusayn regime ‘aking advantage of a time in which Turkey is 
experiencing serious crises to exploit the importance Ankara ascribes to 
iraq, guarantee oi] a6 4 weapon and make a sort of show of “strength” 
toward ite serthern neighbor’? Or is it worried about the gradual develop- 
went of relations, especially in the economic area, between Turkey and 
ivan, with which it has been in conflict for some time? Then why would 
Iraq, being already in conflict with one seighbor, want to take on another 
one’ These questions are asked in order to cast light on Iraq's behavior 
in the diplomatic corridors of the capital. 
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COUNTRY SECTION TURKEY 


TURKISH MILITARY UNPREPARED FOR SURPRISE ATTACK 
letanbul MILLI GAZETE in Turkish 22 Jun 80 p6 


/Text/ Brussels (ANKARA NEWS AGENCY) ~~ In advance of the NATO Council 
which is to meet at the foreign minister level in Ankara on 25-26 June, 
firet the Belgian general staff, then the Turkish general staff has noti- 
fied NATO Headquarters through foreian ministry channels that the Turkish 
Armed Forces do not have sufficient trength to carry out ite alliance 
obligations in t'.c event of a sudden war. 


Noting that the “special military aid committee” formed by NATO for the 
purpose of rebuilding the Turkish Armed Forces, which were devastated by 
the American embargo, and equipping the army with modern weapons has taken 
no effective action as yet, Turkish Armed Forces officers expressed their 
views in this way: “If Turkey is to be ignored after the Afghanistan 
events, no urgent aid need be made. On the other hand, if it is to con- 
tinue in ite deterrent role, if the southeast flank of the alliance is to 
be strengthened, aid must be provided without delay. Not the Turkish Armed 
Forces, but the allies of NATO, the defense organization of which Turkey is 
a part, will be responsible for future consequences." 


Meanwhile, NATO Secretary General Josef Luns has pointed out in a report 
entitled “Economic Aid to Turkey within the Alliance," which he will pre- 
sent t. the ministers at the council in Ankara, that despite recent aid 
this nation is still not free of its economic difficulties and, for this 
reason, the allies who have not realized the aid they promised should be 
a little more forthcoming and called for continuity in this aid if the 
integrity of the alliance is to be secured. Luns stresses in his report 
the difficulties encountered and what needs to be done with regard to aid. 


The joint communique to be published at the conclusion of the NATO foreign 
ministers’ meeting, which is exp-cted to end at noon on 26 June, will again 
speak of economic aid to Turkey, Greece and Portugal. 


Reference to Turkey in the relevant paragraph will emphasize the importance 
and continuity of aid. 




















COUNTRY SECTION TURKEY 


‘OLAY' CARRIES ‘YANKI' INTERVIEW WITH FORMER OFFICIALS ON TURKISH BOCONOMY 
Nicosia OLAY in Turkish 30 Jun 80 pp 19,20 


/laterview with former Finance Minister Ziya Muezsinoglu, former Deputy 
Prime Minister and Minister of State Hikmet Cetin, former Minister of State 
Enterprises Kenan Bulutogl. and former Trade Minister Teoman rululer by 
YANK] mapazine; interview conducted during week of 22-28 Jun 80 


/Text/ Four former ministers responsible for economic 
matters in the RPP administration, Ziya Muezzinoglu, 
Hhikmet Cetin, Kenan Bulutoglu and Teoman Koprululer, 

met at YANKI la. week to discuss the dimensions of 
Turkey's present economic crisis and the validity of the 
measures being applica by the JP /Justice Party/ minority 
government . 


YANKI: What do you think of the view which holds that the principal way 
for nations in economic crisis to overcome the crisis is through their own 
efforts and that foreign aid is only one element to facilitate these 
efforts? 


Muezzinoglu: It is correct; foreign aid is not enough to pull a nation out 
of crisis. That a nation must show an effort is a matter of principle. If 
foreign aid were believed essential, the healthy solution of Turkey's 
problems would be impossible. The opportunity would be lost and one would 
be forced to apply formulas prepared abroad. This is happening now. 


Bulutoglu: Let me add one point to that. The West, in giving aid, is 
trying to get back what it has given earlier. So it is rescheduling the 
loans given before. A large part of Turkey's troubles lies in having to 
repay these old loans. Otherwise, the new credit is not very large or 


important. 


Cetin: In order to get out of this situation, Turkey has to conduct an 
economic war similar to the wars of liberation. It will get out of this 
situation only through such an effort. And foreign aid, foreign contri- 
butions, meanwhile, can make this effort less devastating. 














Koprululer: in addition to foreign aid, setting one's own resources in 
motion is, of course, 4 prerequisite for overcoming the crisis. But, in 
my opinion, foreign aid is being used now to hold off the daily problems 
4 little. The problem is to correct inflation and the balance of foreign 
payments. Yet we see that inflation has risen and foreign income has 

dec linen. 


Question: What are your views on the sonetary policy being applied by the 
Demirel government to get out of Turkey's present crisis’ This policy is 
welcomed in the West. te it seen as one of the moet important elements in 
controlling inf lation? 


Muezgzinoglu: There are three ways to combat the crisia: nosey-credit 
policy; foreign trade, that is, exchange rate policy; and fiscal policy 
involving taxes. All of these quet be used. This government ise using only 
two; it is doing nothing about taxes. This is a big mistake for developing 
nations. A monetarist policy ir not the solution. It only takes care of 
conjunctural irregularities. It is useless without tax refors. 


Bulutoglu: Turkey always lived off its own resources until recent . ars. 
Now it is time to pull out all the stops. And taxes are very important in 
this. Not collecting taxes increases the injustice. Now a monetar »olicy 
is being used alone, without turning to this resource. It is shor: 
sighted. A conjunctural policy still has an effect on the economic stcuc- 
ture. If a monetary policy is stable, it can reduce other regulations. 
This is now the first point for this way out. fut you suddenly cut the 
money supply only at . cost of high unemployment. 


Muezzinoglu: It does not matter how harsh monetarist measures are, they 
will not achieve the expected goal. Tax reform is absolutely necessary. 
The present application is putting a brake on the economy, perhaps it is 
holding inflation at a specific level, but demand, exports and production 
are declining. This policy is now making inflation into cost inflation. 


Bulutoglu: A monetary policy is the first way out, but it is already cre- 
ating stagflation, creating stagnation. There is inflation and there is 
also unemployment. There is lack of production. If the money supply is not 
increased, bankruptcies begin. The private sector is pressuring the gov- 
ernment to print money. 


Muezzinoglu: A monetary policy is artificial. The state has not paid 50 
million due its contractors. This cannot go on. Support purchases are 
coming up, too; they cannot let them go. 


Cetin: A monetary policy cannot resolve the impasse of inflation, unem- 
ployment and the balance of foreign payments -- Turkey's basic problems. 
Perhaps this monetary policy will provide price stability somewhere, but 
the people are going to be poorer. 
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Koprululer: The monetary policy is not increasing production. It is also 
putting Anatolian industry in a difficult position. Peopie who cannot 
depend on their own banks are in trouble. They either deliver to the large 
monopolies or they go bankrupt. I do not think this monetary policy of the 
government's will last the full course. 


Bulutoglu: If there is no tax reform, if taxes @we not raised, this policy 
will run out of funds. Gouds can neither be consumed nor exported. And the 
interest limite are committing businessmen to high interest. They will be 
pressuring the government to turn on the credit spigots. 


Meuzgzinoglu: High interest, in my opinion, will neither increase savings 
nor help the economy in other areas. When credit is expensive, production 
and investments do not grow. If interest rates had been raised on time 
deposits alone, it would have been better. Now the strong, private banks 
will have more of an advantage over the state banks. The small banks will 
be in difficult circumstances. 


Cetin: This high interest will only shift profits to highly speculative 
fields. 


Koprululer: This decision was probably made in order to get control of the 
money going into the banks. But raising interest rates is sufficient for 
this. 


Question: What are your views on the goverument's attitude toward the 
Public Economic Enterprises /KIT's/? They are now free to set prices on the 
goods they produce in order to reduce their huge deficits which are a 
drain on the Treasury and to prevent their causing inflation. The view 
predominant in the West is that this will make a positive contribution to 


the economy... 


Cetin: We look at it from another angle...such as national development, 
industrialization, resolving fundamental problems. This is the view from 
the long-term and social implications. The KIT'sare an effective tool of 
industrialization and efficient development. If they have not been used 
properly to date, the fault is not theirs butthe governments which assign 
them their functions. The government assigns their jobs and has them make 
investments; the deficits arise from this. If theydid not make invest- 
ments, the deficits would not be so large. Now the government is taking 
away this function of the KIT's. It is an ideological matter. It is pre- 
venting Turkish industrialization. 


Question: Not investment problems? 
Cetin: That, too, of course. But the decisions which have been made will 


not resolve them. The solution is not to raise prices only. Other prob- 
lems must be resolved as well, including excessive hiring. 
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Muezzinoglu: Financing the KIT's under public financing is seen as a 
source of inflation. The KIT's have a function. Criticiem arises when 
the state creates sound resources and can give none to the KIT's. Price 
hikes are not the way out, because there are very dose relationships be- 
tween the KIT's. They produce investments and intermediate goods. But 
the basis of the matter is different. The argument is the division of 
resources argument. Division of Central Bank resources. The private sec- 
tor has ite own banks. The KIT's do not. They cannot find credit on the 
free market. Look, while credit was said to be restricted in this last 

JP period, the Central Bank provided an additional 52 billion liras' credit 
to the private sector. —_ 


Let me say this: The KIT deficits will not be removed in spite of the 
price hikes. The KIT's must not be used just to provide jobs. The JP 
government has done nothing about the number of employees. 


Bulutoglu: The JP had brought about administrative irregularities in the 
KIT's. KIT output had been used for the orivate sector. There was a 
double pricing standard. Getting rid of thisnow is good. They must con- 
tinue. The price hikes are said to bethe cost to the nation of the poor 
administrations. It is necessarythat the price hikes not exceed increases 
in CIF prices on goods brought in from abroad. But excesses are being seen 
here. Turkish Airlines for example. It has got to the point of operating 
with empty flights. Nothing has been done about correcting poor adminis- 
tration. The deficits will continue, the KIT's will be called "bad" and, 
contrary to the mixed economy concept, the KIT's will be turned over to 
the private sector. This is the goal. 


Question: What do you think about suddenly lowering the value of the 
Turkish lira when necessary by specific degrees set according to the rate 
of inflation? 


Muezzinoglu: Where inflation exists, the value of the currency cannot be 
kept stable. It is necessary to have a flexible exchange rate policy. 
This is done in the form of devaluation and a multi-tiered exchange rate. 
But the way this government has done it is both to keep the rate high and 
do it often. As a result, exports have not increased, production has not 
increased and the psychological expectation of devaluation has not been 
very effective because it has been constant. Other measures should have 
been taken also. Now the money is gone or is staying abroad. 


Bulutoglu: A flexible exchange rate is imperative for workers’ remit- 
tances. However, it does no good unless devaluation stops inflation at 
home. It was a mistake to create opportunities for keeping money abroad. 
But I would consiier a review of the Turkish Currency Protection Law neces- 
sary along with correction of its export disincentive aspect. 
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Koprululer: I would go along with the seed for a flexible exchange rate. 
But what is being done now is very different from what we did when we were 
in office. A new devaluation is expected every day; thie is very bad. 

And no accompanying measures have been taken. The IMF suggests devaluation 
equal to inflation, but devaluations are useless without finding new mar- 
kets, increasing production and finding opportunities to get foreign 
exchange without the black market. The next mistake was eliminating export 
certification, allowing up to $40,000 in export income to be left abroad 
and eliminating the opportunity for exporters to socialist nations to use 
50 percent of the foreign exchange earned on exports for their own needs. 
Each devaluation has been the source of new inflation because adequate 
measures were not taken. 


Cetin: This is also a part of the application of foreign formulas without 
taking Turkish conditions into account. There is an atmosphere of uncer- 
tainty in which anything is expected. In my opinion, a multi-tiered 
exchange rate would have been much better. Worker remittances are very 
sensitive. So we see that the measures which have been taken have done no 
good at all in this regard. 
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WIDE SCALE DOMESTIC HUNGER REPORTED 
letanbul MILLI GAZETE in Turkish 20 Jun 80 p 4 


/Text/ Ankara (TURKISH NEWS AGENCY) — Nutrition expert Osman Nuri Kocturk, 
noting that malnutrition is widespread in Turkey, hase said, “Yet our nation 
has the potential to feed 100 million citizens as well as to export food to 
many nations.” Kocturk said that for yeare seminare have been held on the 
subject in Turkey and reports have been prepared, but the governments, 
which are responsible for the situation, have taken no initiative, and he 
called on such organizations as the unions and cooperatives to open farms 
and take the initiative in production. 


Noting that protein is a requirement of the human body both in the develop- 
mental stages and later on, Dr Kocturk, a recognized nutrition expert, 
eaid: 


"Protein is the building material of the human body Yet our citizens are 
born and grow up with a protein deficiency. This will have very dangerous 
consejuences in the future. The consequences are obvious even now. Mental 
development is being arrested in our citizens who do not eat cheese and 
egee or do not drink milk because of high prices. Their alertness is 
weakened. When a traffic light turns green, neither the drivers nor the 
pedestrians looking at it react before 20 to 25 seconds. This is a pro- 
nounced symptom of protein deficiency.” 


Kocturk said that no importance was given to this at all, that although 
they had been arguing about it for 25 years, they were not even as inter- 
ested in it as in the “Buravision song contest.” “Our nutrition problem 
must be resolved if we are to be a developed nation. If the government 
will not do anything, the unions, the cooperatives and similar organi- 
zations ought to set up farms and operate them for production. This would 
raise Turkey's food potentiel -« «eli as open up new job areas,” he said. 


A society's rate of development and rate of meat consumption are directly 
proportional. 


Osman Nuri Kocturk pointed out that he had seen as 4 result of studies he 
had conducted that a society's rate of development was directly propor- 
tional to the amount of meat that that society consumes. He said: 
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"In lerael today, 4 chicken laye 250 eggs peryear. For use, thie is only 
50-60. Again in lerael, a cow produces 4,500 kilograms of milk per year, 
while our figure does not exceed 750 kilograms. Is it so hard to improve 
thie? Teday in Denmark, you cen buy 5 kilograms of meat with one day's 


wages." 


Kocturk called for the necessary measures to be taken without delay and 
added that if thie etep were taken today, the results would be evident in 
20 yeare, but that every minute which passed without remedy would cause 
damage which could not be repaired in the future. 
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CHANGES MADE IN GUN LAWS 
Scope of Law Broadened 
Istanbul CUMHURIYET in Turkish 23 Jun 60 p 5 


/Text/ Ankara (ANKARA NEWS AGENCY) — Interior Minister Mustafa Gulcugil 
has announced expansion of the range of persons who may be licensed to 


carry weapons. 


Gulcugil reported in a press conference yesterday that the scope of the 
directive on carrying weapons had been expanded and announced as follows 
the categories included: 


--Of political parties having a group in the Turkish Grand National Assen- 
bly: general chairmen, members of central decision-making bodies, pro- 
vincial chairmen and members of provincial executive boards, district 
chairmen and members of district executive boards (excluding auxiliary 
organizations), 


~--Mayors, provincial general assembly members and local headmen, 
~-Lavyers admitted to the bar, 


--Journalists holding yellow press card or honorary press card, notaries 
public, | 


--Directors of official and private banks, 


--Jewelers admitted to Chambers of Commerce established according to Law 
No 5590 or to business associations subject to Law No 507, 


--Those employed as drivers of intercity trucks, tankers and buses, 
--Directors of Agricultural Credit Cooperatives and Agricultural Sales 


Cooperatives and unions, foremen and yard and warehouse managers of fac- 
tories and establishments employing 25 workers, 
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Contractors and subcontractors engaged in building, installation, con- 
struction and large repair or rehabilitation jobs in residential areas, 


~-Fuel retailers who operate service stations in residential areas and 
persons who make sales and collect money on their behalf, 


~-Watchmen who guard warehouses containing explosives, flares, incendiary 
and caustic materials built and licensed according to the “regulation per- 
taining to control of gunpowder and explosives, weapons and their acces- 
sorties and hunting supplies” no 4/7310, dated 18 May 1956, 


~-Retired judges and state prosecutors and retirees from jobs considered in 
this clase, 


~-Retired personnel from the Customs and Monopolies Ministry who were per- 
mitted to carry guns by special statute or Council of Ministers decision, 


~-Retired prison officers. 


Governors are to evaluate applications to carry guns on the basis of sur- 
rounding circumstances at the time of evaluation as well as regional and 
personal safety. 


In issuing gun permits to those who apply for them because their lives are 
in serious, external danger, governors are relieved of the requirement to 
obtain concurrance from the Interior Ministry and are given wide latitude 
in the exercise of their judgment. 


Renewal of gun permite has been extended from 1 year to 2 years. Accord- 
ingly, a 2-year fee will be collected at the time of issuance or renewal 
of permits. 


Designated Officials To Carry Weapons 
Istanbul CUMMURIYET in Turkish 23 Jun 80 p 5 
/Text/ Ankara (ANKARA NEWS AGENC\) -- The Council of Ministers decree con- 
cerning public officials who may carry guns has gone into effect, being 
published in yesterday's RESMI GAZETE. 


The decree, drawn up by the Interior Ministry and approved by the Council 
of Ministers, follows: 


The following list shows public officials who may carry guns according to 
article 7, paragraph 2 of Law No 61% pertaining to firearms, knives and 
other sharp implements: 


--Judges and state prosecutors and those employed at levels considered of 
this class and career officers of the Court of Public Accounts. 








e~-Civil Administration staff members, including the services grade, and 
subdistrict officers. 


~-Village headmen. 


~-Captains of ships plying the open seas whose authorities are defined in 
article 1467 of the Turkish Trade Law No 6762, 


--Guards . 


==Persons employed in the protection, control, maintenance and repair of 
high tension (interconnected) electric Lines. 


--Post, Telephone and Telegraph Administration employees working in the 
position of master engineer, engineer, architect, expert, technician, line- 
man, driver, dispatcher, guard, intercity agent or village postal delivery- 
man employed in radio link, wireless, satellite ground station, carrier 
line, transmission line, power plant and similar postal and telecommuni~- 
cations installations in cities, towne and other locations or in the con- 
structior, management, maintenance, control and protection of these instal- 
lations or in the repair of roads and buildings belonging to these instal- 
lations. 


--Turkish Radio and TV Administration personnel employed at radio and tele- 
vision broadcasting stations and radio Link stations and on energy trans- 
mission lines as head technician, chief technician and technician; chief 
engineers, engineers, experts, head technicians, chief technicians and 
technicians in the maintenance and repair services at these locations. 
--Persons who transport large amounts of money for banks. 

--Antisabotage officers and personnel. 

--National Intelligence Organization employees. 

--Prison officials authorized to use weapons by Law No 1721, article 8. 
--Monopolies antismuggling supervisors and officers. 

--Civilian intelligence officers working in antiemuggling affairs. 
~-Chauffeurs,using oficial or service vehicles, of undersecretaries, 
assistant undersecretai‘cs, general directors and administrative and board 
chairmen at this level. 

~~Cashiers. 


--Tax collectors. 














— t places having no pay roll officers, executive officers or executive 
assistants, the persone performing these duties as defined in Law No 2004, 
article 1, 


==Seeretary General of the Presidency and Presidential Private Secretary. 


~-Undersecretaries, assistant undersecretaries and directors general of the 
prime ministry and ministries, and administrative and board chairmen and 
private secretaries at thie level. 


~-University rectore, assistant rectors and secretaries general; faculty 
deans, assistant deans and faculty secretaries; presidente, vice presidente 
and secretaries general of economics and business academies, state engi- 
neering and architectural academies and state fine arte academies; direc- 


tor general, deputy director general and secretary general of the Turkey 
and Middle East Public Administration Inatitute. 







ent directors gencral and Religious Affaire Minie- 
inspectors and comptrollers, Finance Ministry account~- 
auditors and primary education inepectore. 


~-Ministry and 
try /as publi 
ante, certified 


~-Master engineers, master architects, engineers, architects, geologists, 
hydrogeologists, hydrologists, chemic’' engineers, cartography engineers, 
master mechanics, mechanics, technicians and scientists working in state 
special administrations and state economic enterprises at locations away 
from residential districts. 


--Government doctors, heelth clinic doctors and village health officers and 
midwives working with them, environmental health technicians assigned to 
the provincial environmental health departments. 


~-Master agricultural engineers, agricultural engineers, agricultural tech- 
nicians, veterinarians and mobile aninal health officers working in the 
provincial and district organizations. 
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COUNTRY “RECTION TURKEY 


FOREIGN CREDIT (NSUPFICIENT TO MEET OIL BILL 
Istanbul CUMMURIYET in Turkish 21 Jun 80 p 4 
/Article by Dine Tayanc/ 


ext/ Turgut Ozal, “the IMF spokesman in Turkey," released a statement 
ollowing conclusion of the J<-year “stand-by” agreement with the IMF, that 
is, following “documentation  — the complete and final abandonment of over- 
sight of the Turkish economy to international financial institutions." 
“Extremely successful results have been obtained in the past 4.5 months," 
he said. 


Oval said in his statement that as a result of “successful” initiatives 
undertaken after the 25 January decisions, Turkey had been provided mone- 
tary resources totalling $7 billion “in addition to the 100 percent support 
of such internationa’ organizations as the OECD, the IMF and the World 
Bank.” 


The Prime Ministry counselor and State Planning Organization deputy counse- 
lor, in describing another “success” achieved through their applications, 
was able to assert comfortably that the inflation rate had been reduced and 
that the average for 1980 would not exceed W percent. 


Facts 


However, experts who have opposed Ozal and the decisions he has implemented 
from the outset, assert that his statements do not reflect the facts and 
say, “Either certain facts have escaped him or he is trying to conceal 
then." 


The experts and economists assert that Ozal is “in error” on matters both 
of inflation and of the total credit and the process it involves. They 


are saying: 


"Piret of all, the aid procured is not 7 billion ‘net.' Ozal himself did 
not fail to say in his statement that there were optimistic developments 
in that 2.5 billion of this would be in deferral of long- and short-term 
loans. In fact, the monetary aid said to have been procured does not 
exceed 4.5 billion in real money. Moreover, a fact which the IMF has 
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presented in such 4 way that everyone can easily cee and understand is that 
thie total will be transferred to Turkey in tranches by the end of 1983 

and only if there ie compliance with ite conditions. Doubtless, the IMF's 
decisions will also depend on other such ‘international organizations’ as 
both the World Bank and the OECD, 


"On average, we see that what Turkey will be able to use per year of this 
$4.5 billion will be no more than $1.5 billion. Moreover, a significant 
part of this we will never see as the equivalent of commodities to be pur- 
chased from nations providing Turkey the credit." 


What they said raises the following questions: How will Turkey, whose 
annual export revenues do not exceed §2 billion, pay ite $3.6 billion ann- 
wal ofl bill with thie credit? And after it is paid, what will be left to 
level out the economy? 


Doubtless the above scenario is based on some “unreal” hypothesis that OPEC 
will not raise crude oil prices until the end of 1983, or that the 
increases it makes will not apply to Turkey. 


Inflation 


As for Turgut Ozal's “they tell me's" about how inflation will be halted 
and even brought down to 30 percent, they can be equated directly with the 
documents of the “international organizations" whose "100 percent" support 
he has obtained. 


So it is that in the OECD inflation report based on data through the end of 
April, Turkey is seen to have hei a 120 percent rate for the past 6 months. 
The second thing which is seen is that, with this rate, our country had not 
lost ite “OECD first in inflation” by the end of the past 6 months since 
the government was formed. 


Doubtless Ozal will be able to prove his statements in a sense by asserting 
that the “rate of inci ease” of inflation was down 3 percent or 4 percent 

in March, April and May. The experts, however, take a different approach 
to this: 


"Immediately after the 24 January decisions, the monthly inflation rate 
went as high as 13.3 percent owing to the effects of constant price hikes 
and devaluation and continued to increase at a slower pace in the months 
thereafter. The major reason for the delcining rate is that nothing is 
left on the market on which the price can be raised. 


"Yet in this time, the agreement reached with the IMF and the latest deval- 
uation have reintroduced a trend similar to that at the beginning of Feb- 
ruary. Immediately after the devaluation, liquid fuel prices were riased. 
What this means is that the cost of everything from energy to Cranspor- 


tation will up and, accord to the Ozal philosophy, these increases 
will be direst ly reflected = ohseme goods. In short, before long, the 


inflation which is said to have taken a downward turn will start up again 
and a new vicious circle will start. And every devaluation that is made 
will be the beginning of a new vicious circle." 
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COUNTRY SECTION TURKEY 


DOMESTIC COTTON PRICES INCREASE 
Istanbul CUMHURIYET in Turkish 21 Jun 80 p 4 
/Article by Baris Kudar/ 


/Text/ lzmir -- Devaluation coming on the heels of the JP /Justice Party/ 
minority government's measures restricting foreign trade with socialist 
nations has sent up the price of cotton on the domestic market and com- 
pletely halted sales abroad. TARIS /Agricultural Workers Union/ has been 
seen in this context pushing sales on terms on the domestic market at high 
prices and at 48 percent interest to the thread factories. 


Prices 


Pointing out that prices on the domestic market have shot up quickly, Izmir 

Exchange circles have said that cotton prices rose 8 to 10 liras immedi- 

ately after the latest devaluation. The circles concerned said that 

Sumerbank, occasionally ente: ing the market to buy cotton, created brisk 

activity on the exchange and reported that another reason for the higher 

prices was that exporters had turned to the domestic market when the 

restriction on foreign trade with socialist nations brought exportation to 

a halt. Exchange circles added the following to the information they gave 

on the matter: 


Exporters 


"Cotton sales became sluggish and were less than expe ted after imposition 
of the fund application in cotton exports. The greatest factors in this 
were the high domestic market, the fund deduction and the steady decline 

of prices on world markets. Moreover, after the sudden spurt of exports to 
socialist nations, which buy cotton at prices higher than world market 
prices, sales stopped again because of the JP minority government's meas- 
ures to reduce foreign trade. The devaluation coming on the heels of these 
decisions ran up prices on the domestic market. Moreover, TARIS has 
affected prices by selling on terms at 4 percent interest per month and 
charging high prices. 
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"Sumerbank, one of the Exchange's largest buyers, has kept cotton active 
with occasional purchases. Extra grade cotton, which was selling for 
around 100 liras 2 weeks ago, has gone up to 115 liras with the recent 
price rise. Confronted by the rising rate of foreign exchange, exporters 
have been buying in order to sell on the domestic market rather than to 
export. TARIS has encouraged this by selling on terms." 


TARLS Sales 


TARIS, meanwhile, has made no official announcement about its stocks but 
has been pushing cotton sales on time at 48 percent interest. TARIS puts 
goods on the Izmir Exchange at intervals, and officials say its cotton is 
snapped up because of its high quality. They maintain that ‘t is a whole 
new ball game with exporters buying this cotton. They then recall that the 
fund deductions were lowered and the opportunity was created for selling 

at high prices to socialist nations, some in exchange for thermal power 
stations. "A few exporters took advantage of this opportunity and made 

40 million liras in extra profits," they said. The officials point out 
that seasonal producers will be badly hurt in the future if the JP minority 
government does not change its policy and they add that every step has been 
taken to enable the private sector to make unfair profits. 
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COUNTRY SECTLON TURKEY 


CEMENT INDUSTRY UNABLE TO COMPETE ON FOREIGN MARKET 
Istanbul CUMHURIYET in Turkish 21 Jun 80 p 4 


/Text/ CUMHURIYET Economic Service -- Thc cement industry reportedly is 
unable to make regular exports because Turkey has inadequate loading facil- 
ities and the Trade Ministry insists on high prices. 


According to information provided by Ayduk Celenk, a member of the board of 
directors of the Akcimento Company, the Turkish cement industry cannot get 
on the foreign markets even though this is the cement exporting season. 
Celenk pointed out that the loading and price problem had a major role in 
these "negative" developments and expressed the following views: 


--Cement is no longer sold in bags on the world markets. All the buyers 
want bulk cement. Turkey does not have the units to load more than 1,000 
tons of coment per day. Foreign ships refuse to take on cement from Turkey 
because their economic loading capacity is 8,000 tons. Competing nations 
Greece and Spain can load a ship in 3 days which would take 24 days in 
Turkey. 


--Keeping ships waiting at the docks also keeps cement exportation from 
being an economic enterprise. Late fees paid to the ships raise cement 
costs. 


Ayduk Celenk has proposed that 300 million liras be spent to build a pneu- 
matic loading unit at Haydarpasa port. Pointing out that this type of unit 
would allow loading of 8,000 tons per day as in the rival nations, Celenk 
said, "If measures are not taken, Turkey will be able to export cement only 
by highway. This is a very expensive method of exportation." 


Celenk said that bulk cement was processed at a cost of $37 on world mar- 
kets while bagged cement costs $40 - $41 and gave the following infor- 
mation as regards pricing in our country: 


"The Trade Ministry has set a price of $48 for bagged cement. Nothing 
below this price is certified. It is impossible for Turkey to export at 
this price, which is $7 - $8 higher than world markets. Cement exports in 
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Turkey are handled by a committee. This procedure also creates important 
drawbacks. Mutual discussion is a must in commerce. With our procedure, 
the customer and the industrialist can make no contact with each other for 
bargaining." : 4 

y 
Ayduk Celenk pointed out that Turkish contractors handling construction 
jobs in such nations as Libya and Saudi Arabia are primarily interested in 
buying "cheap" cement and for this reason are buying from Greece and Italy. 
"We give priority to sales to Turkish contractors. But when there is such 
a price difference, they shift to competitive nations," he said. 


Ayduk Celenk pointed out that cement produc. /on was down by 30 percent in 
1979-1980 because of the fuel oil shortage an! said, “Despite low pro- 
duction, however, there was no black market in either year. Reduced demand 
and the halt in private and public investments took care of the drop in 
cement production." 
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